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If a married wife oi· a girl belonging to a caste_ from 9 • 
whose hands rice �r uncooked food can or cannot be taken, 
al1d whom (the deceased 2erson) had taken up a� �is wife, 
wishes to become a sati of her own accord, anu 1.n case 
she is above sixteen years of age, and her youngest s.011, 
also h1::s reached the age of siAteen years iri·ea peotive. :. 

shall of whe·ther he is living· jointly or separately,. �he_ ,
be 1>e1:suadcd as far as possible to change her IIU.nd, ·If 1 . •  

�, sa.t:i. • she remains ada.illant, she shall be. allp.ved to ��oo��
h
· 

t her body. and 'burn ,�er, .. c,e c:M-J. 
ire o . . .. e Pe�ijOI\€i -'$,Q se mh 

On Sati -·----.-.-

1. The married ,.,,if e of any person, or a girl belonging to a 
caste from'Vibose hands _he can or ;:;annot take rice or uncooked
food, and who .. 1 he has taken up as a -,,:ife, shall not be 
allowed to becorne a sati, if she is below sixteen years
of age, even if sh·i;; is so· wii.i.ing. 

2. ihe _ marl"ied wife of 2.-..1y person, or a girl bel9nging to a. .. , ;•:.;L 
1Ca;;,·i;e from whose hands he can or cann<;>t take rice or unco�ke,q/

f�od, and who::1 he 1:...::::s taken uv as a vll.fe, shall -not be , -·• , i"''·a�lo ;"ed to �eco�:ie :=1. _s�ti eyen if s�1.e is above sixteen years
OI age and is so willint;, in ca ... e her youngest son has
not at�ained the age of sixteen years. 

'7 a. The ,.iarried wife of any �ie:cson, or a girl belonging to a,
caste from who.Je h:,.::1ds he can or cannot take rice or uncooke·· d:·food, and v1horn he has ·caken ui:; as a '.!ife, shall not be 
J.llov,ed to :)ecoHW a sati eve:i.1 if she is above sixteen years. 
of e.gE.: anu. i;J so -.villinG, if she _has a daughter who has 1 · 

:not reached tho age of five years. 

4 • A woman who has lived. with two or more husbands shall not
be allowed to becoi:1e a sati even if she is so ·willing. 

5. Sl&ves and ser:vc'l:nts shall no·c 'be allov•rnd -�o become satis 
on the dee.th of the queen of the reig:nfng king, or of the 

. wives of member-s of L:he nobility, officers, or common 
:;;:.eo ple, even. if '.;hey ar(;; so willing. the chief person 
responsible for· )ermi tting such per3ons to become satis 
shall be J.)unis11ed ,·,ith a fine of five hundred rupees, and 
the o·�her accom_;_:-lices shall 02.cb be )"vlnished with a fine 
of two lmnd1·(; <l a.n.C� fifty rui>tH:s. 

G • .A woman wr.. o is ;;::ce-7na.m-; 2.c tl1.e time of the cleath o:f her 
husband shall m � be allowed to b·ecome a sati even if she · 
is willing to clo so after the child is born. 

7 • A �regnant wo:aan shall not be allowed to becou1e a sati 
after she co,iJ.es to lcnow of her fregnancy, even if of 
rne month ·only. 

· 8. A wo:i.ian shall not be: allowed to become a sati on the 
death of her son. ,Al1y person v1ho )er□its her to become aIc ati on tht; cleath of he:c son shall be 1_)U11iuhed with death,
or with confiscatiGn of Jropcrty and life imp:cisonment, _.
according to hiB caste status. His acco.r.1�Jlicec shall be 
ao.qui tted after their prope;:ty is con.fiscated acoo.crdi ng, -
to tl,1,e law. 

.· - - · - ·., , , 't': ·-- >t f · 
cr1.me. · � .. anynot be held guilty of. 
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_ s�e had survived e ven af t e r  b ei ng s e t o n  fire . 

6 6  • ·  

10 . If a lllarri e d i.1i f e , o �_, c, ,;L cl b elo ngi ng to a c as t e  fro m &' 
who s e hands ri c e o r· -c: :::wu o�:: e d  ::!:.'o o d  c c�:1. b e  tak en, and who m
( the de c e as e d.  _)e rso r . )  nacl -C al<:e il  U i:; c:s hi s ·ori f e , wishe s
to b e come a s ati  o :1.' L.01· o Hn c: c co rd , ,.. 11.d in c as e sh e i s
abo ve s ix -c e en ye r.r: s o :i.: ec;e , a.:..1d :·,.er  '1 .:.ught er al so h as 
r e ache d  t:.:. e ag e  o i  fiv E:  ,:;, E: e.r:J , s :;,1e: f;.tw.11 b e  pers u ade d as
f ar  as po s s ib l e  to ci:i. ;.;.nge L.e�· ,J.i n.J. . I n  c a;3 e she r emai ns 
adaiJlant , si1e shall b e  cl lo ·. , ed  to b e co 1ne a s at i . The perso ns
who s e t  fi :ce to  }ie r  iJ o ei.:,: 2:::1u. b i..ll.'11. h01.· s1:..tll no t b e  held g'l..lilty
o f any c ri1.i e . 

•_j , 

11 . I f  th e husb and o f  any wo .na.n i "3  kill e d  in w ar , o r di e s
a bro ad wt1il e o n  o f fi ci al o :c .  :,::.:-i v a t; e  b u s i ne s s , hi s  wi fe 
m ay b e co:;::1e a s a ·c i if ::,lie iu so v'li lling , and is s o  permi tt e d  
b y th e law, ex :::: 0 iri:; i n  the c c"  ... s e  o f  Br al1;nans , b e c aus e o nc e  
t h e  d e a d  bo dy ,) i' a Bra:nmon h a s  b e en ci� em::>.t e: d ,  ano the r 
fune r al f,yr e c c:.::J..110 -� b 1.J s 1;; t  u.!. : .  

1 2 . I f  any perso n lws ·� ak en u p  a s l eve  :;;i rl a ., hi s wi fe , and 
in c as e she is ab ov e the 2g e o f  s i x·i; e en ye ar s , and her 
s on to o  has att a�ne cl the c.,; e of s ixt e en ye ars , and lier 
d aught er the age o f  five y e w:- s , i;he duill ·o e al lo we d  to 
b e co ue a s ati if she 'NisL.c s  -'�o do s o  of her o ·,)n ac co rd ,  
e ve n  i f  sh e i s  :::i. sl av e� gi rl . · , 1 1 

13 . A wom an who may b e c o me a s ati ac co rd.L 1� to th e law ,  and
who b el ongs to  c m; t e  fro m. wLo s e  Ll ands l th e d e c e as e d perso n)
co uld t ak e  ric e , sh 2.l l  b e  s e t  o n  fire s e :;} arat ely .  

14 . I f  a woman ·.-,ho i s  enti tle d b y  �he l aw t o  b e com.e a s ati 
o n  the d e ath o f  .h er  i1usb and i nt ena.s -to do so , -�hro ws 
w at er ove r  her h e ad , mo unt s  th e f· ... i::.1eral ;;yre; , and p erfo rms 
all the pr escrib ed  ri tu al s such a �  th e �ro r shi p o f Go dd e s s  

, Gauri , she shal l b e  L; :cau-� t d  � x )i c.J1.i io n  r c co rdi� to the 
l aw, so  that ric e a:;:1d v:a'L E.; :;_· c 2,n b e  tai:e n f rom her h ands . 
I f  she persi s t s in her r e so lve ( to b e co me a s ati ) , she 
shall be pe r s u ade d to crux1g2  he r mi nd 'ilhil c  ther e i s  ye t 
t ime&. I f  sh e do e s n0 t cl1ctng e he :i.' mi r!d , no c rime sh all 

� b e de eme d  to have b e � n  co m...1.i c ·� e ci. i n  c a3 es '.'/here a wo man 
c an  b e come a s ati  acco r ding to ti:. e law . 

15 . lf a woxµan who h ad i :!:i:� end e d  to b e co me a s aJ"i , and h ad ,  
the r efo r.e , ti1ro wn vrn.t er o ve r l.!.er h e ad , mo ':.;it e d  the funeral 
pyr e , jumps out af c er it has b e e n  lit a.:1d runs away , and 
i f  any pe r so n ,  wi tho ut c at ching ho l d  o f  he r o r  hi tt ing 
her ·:Ji th s to ne .::; and s t i cks , t ell s her tb.at �:1e wi ll b e  

· burnt only witl.1. h e r  cons ent&, and that o 'thc rw:i. s e she will 
. b e  looke d af t o r  and treat e d  we ll at hi s ho .. .ie&, and al so 

gr ant ed exl1i atio n ,  un.d if the ·,7oi:i an -uis hes of her o wn  
ac co rd to b ecome a s ati and to b e burnt acco rdingly&, a
wr i t t en s t at ement to that efr' e c t  shu.11 b e  o b t ai ne d fro m 
h e r  and signed b y  vri tne s s e s , and sh e si1all there af t e r  b e
b urnt . No c rime shall b e  de eme d to have b e en oommi tt ed . 
I f  i t  is pro ve d  thu t th e wo oan h as b e en bt:rnt witho ut 
o b t aining a s t at ement from her , and ll.aving i t  s i gne d by 
witne s s es , the perso ns who ligh·� th e  funer al  pyx.•e  and 
burn her shall ·b e puni she d ac co rding to .  th e l aw . I f  the 
vioman do e s  no t w ant to b e come rJ s at i , she shall b e lo oked
aft er and tre at e d  wel l , and grant e d expiatio n  o nly fo r ·  

· wat e r .  She shall no t  b e grant ed e x pi at io n fo :c ri c e b e c aus e t 

http:o'thcrw:i.se
http:f;.tw.11


she shall b e  

o r  to the .£!£t�:::.�t i:t' she was � re s1:- · o f ��.a� l and , 
de nt o f  bi r � a  l and s  o f  ai1y c atego ry .  Only a r elative . 

where the woman was ( who was the plac e  pr e s ent a·� no-f 
ior c ed to b e come a sa t i )  shall inheri t her pro pe rty . • _

narco tics
I f any pe rso n ex trac ts  a s t atment from a woman who �s · . . L21
enti tle d to be co u1e  a ·  s ati ac9o rdi:q.g to �he law that she t ..  

o r  ofthrough' th� u s e  o f fo rc e ; ,'' i s  willing to do s o . _, lights · and if t1ie persons �h? . �nd acco rdingly burns her , • ·· Juniahed h� sh�l � e 11i�e funer r1l l)�rr e in  her own so n, : : ,. 

tl,la place o �.
t
toThe perso ns who � arry th e wom!Ul ( . i:; e e s . ru _

e ac.11 be fi:tte,�cremat io n) and the 1uo urner s  shall · ),e;nt� _ . 
. , rupees . 

6 7 .  

16 • ¼f  a woman wishes t o  b ecome a s ati and accordingly throws / , ,;?' ,.: 
.w at er .  o vei her he ad and mo unts the funeral p:,·re , but ch anges
h e r mind "b efo re i t i s lit , or if she jua1ps nut o f the fune ral
f1Yr e and runs away , and if any person hits �er"l. vii th sto nes 
and s ticks 'di th the int entio n  o f  killing her , c aptur e her 
and bu rn or kill h er , the per s o n  who fi rst, eomaanded tha.t 

· s�1 c  b � kille d ,  the person who f irs t hi t _ he1� ,  and the perso n
v11:10 . fir st c aught hol d  o f  her shall be punished wi th contis-

. c ation of pro perty and lif e ii; �pri so nment ac co �ding to the"l.
l aw .  O ther pe rsons as so ciat e d  wi th t!1e criBe sh all"l. b e
Punished wi th a fi ne o f  t wenty rupe e s , fift e en rupe es , ·
t en rup ee s , o r  fi ve rupe e s  acco rding to the . gravity o f
the ir criiue . 

l 7 • I f a v,oman °aho wi::d-ie s to be come � s ati and acco rdi ngly
thro ws wat e r  o ve r  lw r li:.:� u<l u:.:td mount s the funer al py-,:e ,
b ut change s her mind b e fore  i t  i s  lit , and j umps o c1t of
i t  and runs away , o r  ap�, e als tha t she sho uld no t  b e  burnt ,
and that she is  nf.:- ai d , she s l:,.all no t b e  burnt . She shall
b e grant e d eX �)i a i;i o 11 fo J: ric e  and v,at er a(.; co rding to the 
law . .. 

l8 • No wo l.Il.an who i s  b e lo w tl.1.e age of  six te en ye ars , o r  who is 
prohibi t e d by the l m1 from b ecom:i,ng a B ati even if she · 
i s  mo re th an s i.:-= ·� c e:n y0 :::.:.rs o f  ag E3_ ,  sh all b e  allowed to
b ccorne a s 3ti  u:1<.1 e: ::.. t he influ.t:;nc e of rn:trco tics , or through 
: 1 er r. u asio n,  o r  -�n.ro :..igh he::: o wn co ns en·(; .  

i19 . I f  a '!/Oman '.'tho ·;1i.. :frie s to b e come a s ati and ctc co rdi:i: 1gly
t.u.ro ws ·;.· a  � G 1· o V •.J r  l.:.e ad enc'. mo un t s  the• fun�ral pyre , but
change G her mind b c: to i�e  it :::. s li t , and j iunps out o f  it  
e..nd runs aw�"lY , aPl• e al s  that she should no ·:; be  burnt ,or 

gr <�1r� � d  expi atio n fp r v,at e r on payment · o f  
a_ 4o d� f1::: e  to  t.ti e £Llgr.£1<:!.gJ.1ikaJ;' �o unting t o  five rupees ,
·c 11:c ee  rupe es ,  t ;:o J.: upe es , or  o ne · tu.c>e e , acco rding to her 
s t atus . 

20 . ! t  any perso n extrac t s a � t a·cment fro m  a woman ·who is · 
ontitl·ed·  to b .e oome a s ati ac cording to ' tlle law .  that she 
i s  willing -to do s o "l, thro u gh the us e of fo ro e or of 
narco tic s , and ac co r dingly burns her ,  or ins tiga·i; e s  such _ .  
an ac t , he ;:,h all b e  - 1-1uni shed a0 co rding to the l aw, and -
his share o f  � he \ iO Jl a.ll ' s ;,ro perty ,  ii' any, shall : accrue _.to  the ,.sd�at o r ·� he .siP.1� if tlle woman Vias a resi dent

·· · 
· · 

with a fi ne of  fo rty rupee s "l. If  ne 1 s  he� s 11 e :P- f!O n or  . _
any o ther pers on,  he shall b e :punishe d wi h a f i1ie of th�:r;ty

:"- , , · · 
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68 . 

22 . I .f any perso n burns a woman vvho i s  e1�t i tle d to b e come a 
s ati thro ugh the us e o f  f"o :.:·c e o r  o f narco ti c s , and if such 
person i s  her  o wn so n ,  hi s sll.:tre i n the pro perty o f  h1s 
parents  sh all be co : : i' ..J..s c at e d ,  and he shall be i,npri s o ned
fo r six ye ars . ·.l.'h e  ·� e :i..·m o f i::.-:,ri sonment may be  co m.�1ut ed 
to  the ,;.)aymen c o i'  a fine amountL1g to  do uble  the value
t�. ere o � ! I f  -�h1 ( guilty)  :)E;rso n i s S Ol!ie o n� o th er than _t.r�e s a·Gi. ' s so n,  lle £.l1 all b e  :?U!ll. sh e d  '.Ji lih co nfi s c atio n
o f  hi s sharia o f  t�12 anc e s •iiral pro pe;:rty 2nd li f e impri son
ment , or  wi th deatL. , ac co rding to his  c 2.s ·c e  s t atu s . O ther 
acc ompli c e s shall e �.1 ch ,b e .Ptmi .:;h ,2;d , •.vi th a fine ' o f  twenty
ru pe e s , fift e e en rup a e s , t en rupe e s , o r  fiv 8  rupe a s , accor
d.ing to tl::.e ir s t ·:;:. ·t u s "l. I f  they do no t i.Jay "th e f ine , the y
;.:,h J.11· b e  iml ,ri :..: 0 :i:ie d ac c :J :cding to the l aw . I f  the ( guil ty)
l)e rso n i s  the 3 a  Li ' s  3 t e 1..1-• '3o"ln ,  o nly nine- t enths o f  hi s 
share o f  -�he ancP E; ;. r o.l �)ro r;E. rty sh all be  c o nfi s c nt e d ,
c:nd he sh E·,11 then b e  r ell;;) as 8 d .  

23 . I f  a woman who vasne s t o  b e come  a s ati and ac co ringly
thro •11s \l at er o ve r !"1 r:: 1: h e a d  c-:nd ;110 unt s the fu:tier al 1•yr e ,
bu t &han..:,e s her mL1.d 'b ei'o r c: i t  i s  lit , cllld jum1_)s  o ut o f  
i t  and runs avmys , o r ap:._1 e "',ls tha t she sho uld no t b e  
burnt , and that s he i s  afrai d ,  i s grunt e d  expi Dtio n fo r 
ric e and ·water , and . i f  . i:..2r r e la --;;ives  r efu s e to t ak e  ri c e  
and wat e r.· from he :c hand s ,  they shall e ach b e  Juni sh ed  
wi th a fine o f  fiv e rupe e s . 

24 . I f  a woman who wis h e s  to b e co m e  a s ati and acco --r di ngly
mount s the fune r al �'Jyre , ·0u·� runs away af·c er i , i s  lit  
and thus survive s , is  gr ant e d  expi a·c io n  for \1,at e r ,  any
l)e rso n v1ho refu s e s Jco t ak e water  fro1.i her  h snds sh all 
b e  puni she d v1i th H i' ine o f fiv e rup e e s . Eu-� ric e c anno t 

· b e  t ak en from the h ands o f  s uch wo man. 

2 5 .  I f  the hus b �,::Hl o f  r..::..y 1-1erso n  cli e s , ana. hi s v1ife  re fus e s  
t o  b.1ec0lme a s ati , .s_n<l b r e aks h(;r b angl eLi  and o b s E:rves  
1nourning fo r tl1 e ::,r e; s crib e d  �>e ri o d , bu � lat er ch ange s 
her mind thro·\·,s ,.-,a � e..l.' o ve".J..· her he ad , and deci des  to b e eome
a s ati , and if any perso n "uurns her ac cordL10ly , he shall 
no t b e de emed to !L\Ve cormni tte d any crime if he is her 
o wn  so n of b e,lo w t·ue lve ye ars o f  ag e .  I f - he is her own son
but above tv;elv e -y e ars o f  ag e ,  o r  any o the1· perso n ,  ·che 
c :.:.i ef perso ns r 1:; s po r1sible fo r  b urning i.;he wo :u1an o r  granting 
:;>ermi s sio n fo r do ing so  shall be puni sh ed. ·,Ti th co nfis c ati on 
o f  thei;r anc e s tral pro perty ac co J:•ding to the l a-,1 . O ther 
accomplices  shall e ach be  punishe d with a fine o f t en 
:r:·upe e s , s even and a half rupe e s , five rl.4.1-'1;; •:: s , o r  t wo and 
a half rupe e s , ac co rding to tl:.eir  s t a·cus . I i'  th e s ati 
po s s eo s ed ar).Y ..:.>ro �>e :cty , and if hoE-r heir ·:1a:o the chi 8f 
perso n re s po nsi  ul e  fo r burning h er ,  hi s ;�h .31·e in her  
pro pe rty , as  'Nell as  in  hi o  anc u s t.r al :.;>ro :t>er -ty ,  shall be
confi s c at e d  ac co rdi 11 g  to  the lm·, . If  t:ne ch:i ef perso n 
r e s po nsible fo i· burning �h e woman i s  no t  the heir ent itled 
··t;o a share in her pr0 perty ,  such pro ;,x.rty shall no.t accru e  
t()J th e gover:....l.."le nt bu,t t o  her co parcenei·s . 



. .  . <· � 

I :r  _ _  the hus1? and 9!  any woman c.i es , .  a.n4 , 1�h.� d.fixtlss, vi�t�f :, }'. .)&),j:({;;� . a.f c_er washii:ig his .fee t on.  the Q.aY' of :  �a 4eath, and"· ogntim.iei {tf ,' 

b e come a s ati thro \·rn vmt cr o ver he r head i:a. o rder "\j O · 

she shall b e  impri so n� d  a·Pay the fine -�11e rat e of o ne · � , 
mo nth fo r E: ach fivo rupe e s  o f the fi ne . 

The law o n  sat� 111 -�h� 19 5p e dition:· . 421- 2 5  ?P . D .  19 68 ) , ( A in ���� Ji™ r·'¥! 
A:i:n has b e en transla.t e �o f �he Muluki > . -.. ;.J:J •  1 .:>4 5 • July 1 19 70 , Seri es ,  Yecir 2 , 7iw . , ,· 

69 • 

. 26 • 
· .  :)[to d9 so"l a.f·� i:: rwa�ds also  , she s:ti�l, nc.t be  de emed to have · ,c o:mmi t t e u.  any ?ri�e ,  no r  shall sh e .  o e  undei: . uny· \) blig ationto  undergo ex1J1. r:-c 1o"ln. . · · · '< · 

c"'e�t{1llo �o man v,ho i s 11? t enti tl ed to P·e col!le a t'Jqc.o;ci.iiil
to t..he law shall ue allowed  to do so even"l· ::.i.f · "lsbe ·, 1s • < :
'Nil_ling and t.:..ro ·:rn ·11a t e i� over her he ad .:lCcordj,ngly, but
sh al l  b e grant ed GX)i E:.t :i.o n ac co rcli::-l.:; -to -�he law.  :tf any
p erso n bui-110 such a wo 4lan, o n the ple a  that he c an..Ylo t · ·  
o �  a! any li abili cy b ec aus"le the wo me.n has her ::, elf expres s ed
'-:-•::i.llingnc:: s  to ll e: come a: · s ati"l, such person shall no t b e  
d e �r11ed  t o  have c o Jruni t t ed any c rime if he i s  her o wn"l. so n  
and b elo ·;,; :c•,ve l v e  ye ars o f  age .  I f  h e  i s  her own sbn and
<'1ho ve ·cw .:; lve ye ars o f:  ag e ,  or  any o tLer i>orso n, the chi ef .  
perso ns re s p("\ns ible  fo r· burning her o r  grc::.nting l)ermi ssion for .do in6 so s i1 all e .::• ch b e  pu :;.'li she d ·.vi th confis c ati on o f • .their sh2..re in the anc e s tral :pro ,l;)erty accorcli:ng .to the . ··law .  0 t:1er ac co m)li c e s  shall e ach b e  ;,uni sh ed wi th a
fi ne o f  t en ru , e e :J "l, s ev e;n ar.1.d a half 1:upe es , five rupees ,
o r two and a h&lf ru1)et:s , ac co rding to th,�ir st atus / 

' 

A s ati  shall b e  gr c1nc 0 d  expi atiu n  ac co:r;di..:1g to th e law. 
Any s ati i1:iw all o ·,.;s o tll er pers o ns ·. to t ak e  ric e and ,vat er · 
from h er hands ·::i ·�ho ut lmdergo ing ex:t)i atio n when nec e s s ary ,  
o r � he  pe rso f�s '✓-tho clo no , shall e ac 11 b e  puni she d  with a 
fi ne o-f. fiv e rupe e s , g:i.· 2.nt ed expi at ion ,  and allawo d .,
&c co rding -co the la.,,-, to  o ff er ri c e  a.YI.d w:. i;ei.· to o th�r · 
D erso ns .  ·' 

.2,9 . I f a wo,illan s e e □  ani perso n de ad , and thinks that he is 
he r o vm huDb &nd ,  c:nd then thro ·-;1s wat er over her"l· he ad
i n o r d ei· to b e coi1:e a s e.ti wi thout"l· as certaining the truth ,
?-nd if sub s e q_ -.:, en ·� inquiri e s  r eveal that ' h�r husb"land 
i s  not dead , but i s s till alive; the foo li sh woman �ho 

wi tho ut as c: e r  � E·.ining the truth ,
!nan i s h er husb and ,  sh all be punisned ·;,11

�h��in9 that �he · deaq.,·;;!1 a .. fl.ne of .
�:ihe  ao es  no t1:.nd grant e d  ex:;:.ii atio n. I ftwenty ru r: e e s  . 

Sou rc e : 1 1  d ati J anyako i 1 ( O n  S ati ) "l, in  1li�st.7y of L_aw and ..
Ju� ti c c , �_S)f�i_!S _ _s_�dra -�i)cr am S_h.�<;E;r"'!¥-4.•A.Mi.¥�a_B� 
49-..hlY�.Hlfi .�.i! (L egal 9o de e;1:ac te d  dtt;i�_g t!;�-�-:e��:1 o.f Ki�Sur ena.ra Eikram �hah Dev) . _A�:tbJnandu . _uJ.l� J.,.:i... uai;:i:y 1 20�2  · · ·. · . .  

. ********** 
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�vtayC¼1nbhu __Gh]!a� 

Che niya L ama Buddhsvaj r n  signe d a bo nd wi th the fo llowing 
c o nt ent s  at the J ai s i  Ko th a O ffi c e  o f  ch i;j go ve rnment o f  
Ne p al o n  B ai s akh 3 1 , 19 7,l: Vila c.:� a  ( .tL . :D . 2,: 2..y 1 2 , 19 1 7 )  , _  

The go ver nmen·� o f  He 1)al L. ad g :c ant c d  l auds t o  th e 
Deva Dharma Ra j '.1 fo r e ndo•.v:::icn-c as  Gu thi fo r i, he S daya.rnb�u 
Ghy ang .  Che ni y a  L a,;:;1 a B udr:Jlc:;.ve. j r a ,  i,::ci l;) s  t o f  Lhe Swayambhu 
Ghyang , then {;Xe c u t cd a bo nd s ti :c_)Ul ' . cinb th tJ p aym ent of . Rs . e· 
3 7 5  t, Ye j en Raj a Ur�en Do r j e .  

Under the pro vi si o .nG o f  -cha t b o nd ,  .9uyment o f Rs . 
3 7 5  for ·ch c ye ar 1 9 ?C Vikr c:tina ( A . I> .  1S 1 3- 1 1 )  vrns co lle c t e d 
fro m  Cheniy a. L am a Ju c'. c;.:;.1ava j r  a by ·i;he Guthi L aga t J anch 
O ffi C l:l  o f  the go v 0 r lllJ.l (..f f� o f  !� t.� Pul . I ncorne from the lands 
•;1as then s e q1..J.e s t ,�. :r.· E: d  f :co u1 the: fo llo wi ng y e ar . 

Cheniya L ama Bucld-11.avaj r a  w 2. ;:,  s ub s equently reins t at e d 
as vri e s t  o f  the S 0:my ambhu Gh.Y ang .. o n  .,nyr:.. .. :.mt o f _ Rs . 1 50 _e very year - · PayL"lcnt wa:-1 co ll e ct ·ed: at ch e o ld r a t e ot  ; · 
Rs . 3 7 5  �er ye ar froill the s e que it er ud  inco8e fo r the 
Vikr 8.1na yc ax s  1 S 70 throu gh 10 7 3  ( A . I) . 10 13-16 ) e. Orders 
were i s s ued to  l.:.£,nd over  th e s ur plu s c.r:i.o unt to Cll eniy a 
L ama B uddlw.v c.:. j r ct  to r:w e t  the e x p ens e .:.;  o i.'  r eligio us 
c e r emo ni t:: s  at  the; S·.-1 c:,:')eambhu Gh:y ang . 

The t o t al 1;c..ylilent fo i· the Vikr am a  y e ax s  H) 70 through 
19 73 ( A . D . 1 9 1 3- i. 6 ) runo unt e d  to Rs . 1 ,  i50u at th e r at e .  o f  
Rs . 3 7 5 ·  pe r ye ar .  fh e amo unt was aJ.),;:Jro 1jri at e d  fo r r e pairs 
at the K i r1do l B cl1 ul und L;r the p e r so nal su.:_J e rvi si o n of I the · ' Cneniy� L ama • , . , , 

Sourc e :  1 1Bo nd. 1x c; cu -c e d  by Ch eni y a  L am2 Buclt.U.:. ,.Naj r a  Reg axding 
Condi tio ns o f  Re; i:ns t at.ement as 1-'ri e s ·c o f  Sway a;ir.bhu G.r...y ang . 1 1  

B ai s akh 31 , 19 74 ( jlay 1 3 , LH 7 ) e. li.C.:!.13.:�:h )ls.�.�r:�h: _Qg)..l,q,qt_i...9112 ,
Vo l .  3 7 ,  p .  1 3 5 . 

**** ··' ****** 
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Ra.i G�t�V-- __ E_g<!_Q)'!Ille_l!i_i� _$i1?-..£�.=hl_?, K �t..h!n¥1..!.1:!,• 

I n th e Vikrama ye ar 1986 ( A. D. 1 Si 29. )  He:r: 1',i aj es ty th_e
q ue e n  endu \-;$;d · l ands as Raj Guthi in the name o f  S ad anand
K umari , a nurs e at th e ro yal j_) al ac e 1 fo r  cons tru c ting a
':lat e r- s po u t  us v1e ll as a:n i nn. at Si t apail a in .K a-thmMdu .

1'l'he e:i:1do :l!Ilent was x·0 gi s t ert; d as&a Sri :Pan.cha S arkar Guth:1. , · _th at i s , l ands e nd.o ·:me d as Gu th1 b y  .raeL1b ers·  o f  the roye,1 · ::.f amily ,  at the Gu thi L aga t J auch O ffi c e  o n  Shrawal'l,_ 10 , ,·: 
1984 Vikr am a  (A.  D • .  July 25 , 19 3 2 ) &. • " - " :; .  

·rhe er..do vn11en-� co ns i s t ed o f  7 ro l)ani es ,  4 annas , 
and 2 pai s n  o f  :ci c e  l ands , o n  �-.h i ch 1 1  muris and 6 
;n ands  of :i_J addy ,  1 7 pa thi s ,  5 manas , and 3 mu thi s o f  
vill e at ,  and Rn&. •1 . 7 3  i ..::1 c ash v,ore payabl � :J.3 re nt . 

The ye c..rly �::uo lu.:-ne nt s  o f'  the c are t aker we r e fix ed 
as fo llo ws : 5 1.2u :ci e s , 11 pa thi s , and 3 ma...,.us of paddy , 
8 pathi s , 7 m anas , and 2 outhi s o f  w�1e at , and Rs . 1 . 78 
i n  c ;;.sh . 

l'he b al anc e o f  the :::- entQ we re co nver·� e d  into cash 
ci.t th e fo llo 1di ng co �1version r at es : 

P addy 5 pathi s , per rupee . 
l:l tt:;  at - 3t pathi s :[)er rupe e .  

'I'he ·c o t tl valu e  o f  the in-- kind rent s l eft af t er 
me e t ing the e:ao l 1..: ;;1e nt s o f  the c ar e t alcer amo unt e d  to 'Rs . 
2 8 . Bff� . Alo ne wi ·i.;11 th e b al anc&e o f Rs .  3 fz·ow the c ash 
r ent , the t .n al  a.::io unt ·;1as Rs . 2 7 . 39½ . 

O f  this  auo unt , Rs . 2 . 11 was allo c at e d  for the 
pur chas e o f  �)r0 0 �:1s , bucke t s , and s :p ade s ,  e.nd Rs . 2 5 . 2&� 
fo r  financ ing ne c ;:; s s ary re pairs . . ,
Sourc e :  "Ra. j  Gu-i;lli Lndo wr..ient fo r Wat er--Spont  and I nn at .
Si t a p ail & i n  K a c.i:w andu . a Shrawan 10 , 1989 ( July 2 5 ,  19 32 )&.
:i.:..e 3L::ii Re s e arch Co ll e c tions , Vo l .  3 ,  PP&• 1-3 . 

1 
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7 ') ..., . 

1ti_a _$.1i.:c:\,,n.� . () ! . A a lld cJl1ana.:tl1.(Ab s t .I· a c t  ·.frans L:i t i u ns ) 

B an o n  S l au :,ht er o f  Animals - -· - · • -- • . ___ _ _  ;J;,,;;.:_ ·- ·- ·• . .  � - . . .. - ,--- - ·  

In A . D , 19 42e, the f o ur Chi ef K a j i s  of Lhas a s en � a pe t i tio n 
to th e �!"tverr.u:ne nt o f  1':e :i:;a� ·c}u• o ugh tht. J.l�0 -:[a._ o f ku ti ,_ __ . ,r e qu e s ting that a b .:in b e  i.,, )o s e d  o n  .,he s l aug11t e r  o f  am.maJ.s 
wi thin the pr e cinc � s  o f  the Ghrinb o f  J �udill1anath. 

The pe ti t io n  sl1o w0 d tli at i � .i.1 c1u. '. )  ::.: 2 i1 s ·2nt at the 
i ni t i at ive o f  a l i :: , i :.:.T rno rLe, 0:·1ho \ 'i ;:.:.s li vL1e,; i n  Lh as 3. under 
the narnE; t,f lh, �.:..w :::..ng :Do :c j e .  

Priin e  i\Iini �_n c :c  Juddha 3liu,1.s:;;rnr2  o d ,:; r e d  th at th e 
f a l lo wi ng re ply b E::  s ent to Ll·.1. a:J a :  1 1  '.Ih e :3ud.<.1:1i s t  r e li gio n 
i s  fo llovic d in H e:  L,o.l al s o e. i. b un i1 as ::.J. :c-E: : d�r b e e n  enfo :rc e d  
o n  the s ac r i fi c e  o r  s l autl1t o ::c  o f  a.viir;-1c.J.s ·; 1i thin th e pre c inc t s  
o f  the Budd.l"1i s t  s�~.:.ri ne in a maru-ie r wr.:. ich m e.y c a.u s e  any
h arm o r  im; e di:.a::;1n -�o the Buddhi s t  r e l i gi o �i .  No s uch 
s acr ifi c e  or  s l aui;llt e r  is  do ;:-... e ther e . We  need  no t r ci t er at e  
that the Budclhi s t r: eli gio n wi ll .i.lo t b e  harjne d i f  animal s 
ar e s acrifi c e d  at  t he shrine s and t em�l e s  o f  dif f er e nt 
d ei ti e s  acc o r d. in; t o  �r acli tio n �1.ncl c u s t o n1 .  : i  

• 
I I 

So urc e : l i I)r B.f t  o f  :R e ply · to the Fo ur i( a ji s  ,Jef Lha.s 8. . e1 1  
Shrawan Sudi 5 , 19 � • ; ( July 19 4 2 ) e. Ee..t,;,rt �  1-�913-�e_r cr.1 �JJ. ecti.o.ua,
Vo l .  3 7 ,  Pf • 1 � 3- J4 . 

( 1 ) .  I n  the y e ur 1894 Vikr 2ma ( A . D . 1n 3 7 ) the fo llo wing,
o rder h «d b E: en i s s u e d  to Ri jh 3.11g Ch�.;.e�1 c.:1.11::; N a;..1gy al L ama 
j y 1(ing :Pri tbvi :2 i r  3ikr roi1 a :  

O ur gr a.ndf nth.er ( King Sur a nclr a) �-id o u r  gr e at gra.nd
f ather ( King Girb an) had re c o nf i rm�d the Guthi l ancls 
o f  Sri 3 auud1"1 ant .. th and Mil anchi Gu:wb a , dir e c t i ng that 
income f ro ill  t c,::rn s D.nd o ther impo s i t i o Y-13e, unp ai d l abo r 
s ervi c ese, 2.11d ju di ci al ft nes and e s cl1e a·� s  b e  us e d  to 
_;_)e rfor;.a r: egul ci.l' u.nd c e r emo ni al func �io 11:::; at tllo s e  
shri ne s e, a.s •;rnll ::i.s to k e e p the c c c rnc. l l ai:J..1 burning ,
and that di o c i pl e s and t e nant s under -'v a.l-: e  :1.e c e s s ary 
re paire:;e. 'de he r eb y re co nfirm ·G!'l e se c..1:r c:..ng eme nt s o n 
S arb akara-ilara- S 2.rb ar1c a.Eiafi b as i ::, e. 

( 2 ) • I n  1911  Vikr runa ( A. D .  18 54 )  , durLJ.g the Ne 1)al- '.ri b e t  
'J ar , Chhe·.lang C.r..l.i t ar L c.illlc1 d e f  .;; c t o d  a n•l wc ::1t o v8r t o  the 
i:i be t an  side . Ee •,·,as al so charge: cl  1:1i th L.avi .1."..g mo r ·c gag e d  
the Guthi l and s . I n  19 14 Vikr ama ( .A. D .  10 57 ) , th12 r e io ree,
Chhewang Chhi ·\i ar L a:ua and Riej ang l-' as 2.ng L a.:i ::  we r .;; di smi s s e d{ 

. Cont d • • •  
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, . - ,  __ ,0; l; 

:::md :•:Ii l c:� chi G1i::ib a . a �e g�� 11.e-™.:f:9-!} ,Q.q)):. §.9.:�iol!§ ,  Vo l .  ;37 , 

Regmi R���rch CoJ.l_�ti..o� ,  

( 3 ) . Ch eniya '.l.' e fi Sim L ama was then ap::.1oint ed as pri eEJt 
o f the Shri B auddhanath shrine and ),fil anohi Gumb-a . A . 
r o y al 0 1: der t o  that eif'f e c t  i s su.ed in hi s . .. 
naine o n  K artik Sudi ;4 , 19 16 . ( A. D . O c  cob er. lf:3 09 ) , the' .: 
l) J:: der al s o  pl ac e d  him unuer the obligatj,on ot marrying . -
and laJlg�age&s e ttling down i n  Ifo val. , - and running a C'.Aine s e  .s cho o l . · -. . , · _ 

·: .  -t�'. ,  

. 

-� 4 ) . On the de :· th �i" Cheniya £efi Si:n L ama, - h��-..:JUcld.h &v a J l'c.1  S an60 Dor J o  C.neniya L ama , · 
r. 

• '  . .  :,. ':'t� 

so:nj -.
Has appo int ed :t·o 

s uc c e e d  J.i.im a n  the s arue terms and co nditions ac cording 
t o  a ro J al  o rd er i s s u ed o_n i/Iagh Sudi 11 ,  1936  Vikrama
( .A . D .  lfobru ciry 11:jb(J ) .  '.i:'lli s ro �1 al o rder w::.s sub s equ ently -
lo s t , �d a 1:..:; ;1 o ne . v;as i s sued o n  .Magh Badi 1 1 , 19 54 
Vikr am a  ( .A . :U . J anu :1ry 1d�8 ) . 

d o u rc e : "�lo yal O rJer B.a g arding .A.p:i.Jo intment o f  :3uddhavajr a
.:i a:ng e :Uo r J e  Cheniya L ama 

- · ·  

;)) • 1 3 6- 38 . 

as pri e �:; t  o f Sri B auddhanath 

Gut�i L ands o f  Sri :a auddhanath 

O n  l( a.rtik B acli 2 ,  19 1 2  Vik:c.an1 a ( A. L ._ O c to b er 19 55) , Prime
S 1ini s t er ,J u1"-� .S tl.1.c. dur :;:nade a grant o f  14� ro p ani e s  o·f
lc::. nd und E:r a h c:. j  i..uthi e.:,,:..do ·. rment- to  Sri B auddhanath in 
_"�Le:; name o f  '.i:e fi Lim L a.--r.a fo r u s e  as an o rqhard • .  - Sl.lb s equently ,
.r� nlu L au1a co . ,, {Jl aiue d  that the land. had no t  b e en us ed as 
an o r char d ,  b u t  h ad b e en l et out o n &. rent .  The S ardar , 

.
J ax1gi Ko ·c , ,ali '1h ana re ferr e d  the co mplaint&· to .Prim e  Mini- ,.: 
s � G i.  Ch c1ndr a Sht,::1 sh(; r e . fhe PriJ1 e Mini s t er,  in an o rder . \., ,, .,: 
i ::.i s u e d  o n  Aswin 3 ,  19 6 2  Vil:::r ama ( A . D  • .  S e ptemb er 18 , 1905)&.
di s:.ni s s e d  the co !il1,l aint o n  th� ground th-'.', -� fruits ·  req'uir_ed •;: 

· io r r eligio us fu nc c io ns at the shri ne h acl b e en pro cur ed · 
f ro m  o ther sourc e s . ·rhe pri e s t  o f  Sri B auddh.anath was , 
the refo r e ,  1) o :crni t t e d  to a ppro pri at e the s.urplus income 
o f the  R&.J. �ll�l.� l ands as b efo re .  

Sou rc e :  "O r d er Re 6 a�� ding f.aj Guthi L ands of Sri B auQ.dhanath". 11 · 
Vol .  3'7 , P P •  138 . 

************* ::-
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. : li,e.J2,�£._o f �-S�:t:i_ -�-<lY.�9.ha..na:t,n....&bJ:1 ne 

I n  the Vikrama ye ar 19 59 ( A. D . 1 9 0 2 )  1 sub s cri ptions were 
r ai s e d in  Lhasa to financ e :i:.· � pairs at Sri B auddhanath 
shrine in K athmandu . The s po nsors and co:ntributors include d 

. the J:O.t ala L am a, th e .A:ilb a s t ctio aed in Lhasa , and Lhas e 
· Sekusyo , 'bro l,he r o :f  -�he KirJ.6 ot  Sikl�im .  
- · ,A.c; cordi ng to c'I. let -� er sen·... on Bai s aldl Sudi 2 ,  19 59 
Vilcrama . ( A.cD ,  A)ril 19() � )  by -�h e Colll1;lander-in-qhi ef ,  , .  
Loo s ang L ama o f  Lhas a v•ms per:ui t t ed '  to v:i'. si  t I�athmandu 
alo ng with his e ntourag� for -� h e.t :fJU:C ,;_JQ s e .  

The r� �)clrs \{e re; corn.)le v e d and cons ecract ed b y  Syak 
. l t:khul B eku L am 2., ancl I nca1.·ne ·i- e L ama ,  in the night of 

1:iagh 3 ndi 6 ,  ( 1� 5C Vi1o:·w!ia) ( A . D , J c1nuary 1903) . 

Sourcec: 1 1 Do cw.uent s  Re garding Repair o f  Sri Bauddhans.t4 
Shri ne . "  ��gmi ]ie_s_E�J:1££..11 .Q.oll�·t ions ,  Vol. 3 7, pp . 382-8 5 • 

. 

***·**.,..****** 

�li_s_��i. al Dev�f.:0..12.��nt_ _  i_l1; __ H_e� 
By 

Mahe sh C. RE: gmi . 

Ch2 ·)te r 1 1 . 
( Con�inued)  

' I n addi t ion,  a pro l)os al p:r.· ,. , pc:.re d. by the commi � � e e  fo r the 
or3am. 3 e.tion of .A.ii· 1;e pal is und. cr s too cl to b e  re c eiving 
J.overnm€:nt al co ns i d e r atio n. J!he "p:co :po s al envi s ag e s  the 
set-u:9 of 2. t em:;o :c ary co ns truc tionc_ agency .fo r the constru
c�ion of aero drorn. (;s , run.1ays , airs ·c ri i:>s, and buildi ngs • 

. '.£he ad.minis tr ,  tio n and co:n;�er cj. 2.l o rganiz atio n  wo uld be 
co n 0rolled LJ1d s t 2.ffed by ,.,he lfo :f, .::.l Government with pla_-r1es 
hiredc· on a ·  ct. z.rter basis .from ,  and o :()er ate d and maint aine d 
by , the I ndi an  Airline's Corpor atio n  ( ibi d, p .  4 5 ) c. 

.. 

ihe to tal allu c�tion fo r  various fo rms of transport 
.. under the Five Yti a:c :Plan i 8  2.s fo llows : -

•:;: 2ble XV 56 
AL�O CATI_OA� ��-OR· �:1EA11IB OJ' '2:RAJ!S.,};9Ji1.ID.�I 

:a.o ads . • • • • •  • .  • • •. • • • • Rs . 500 lakhs  . 

Rai  lways 

Ro.;?evmys • 
Rs , 

Iis . 

330 

1 50  lakhs  . 

• • • • • • • • • • Rs • 

--fot aI . ·:as ·; -1040 · ·rakh s .. 

60 l a.khs .  ... �r�1ays 
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the liyi ng s tan4��tO !  ,a, \A.ajq:rity" · }  a�d • • • • • .

·The.ob ank�ns,·-.Pe o ?le ,  ho v,so ever !'.!le agre they mi�-t b e�
0 0 

• •  ·:  , 

vi ew of "Ghe .fac t _that only .a. �ew . · h � dly surp.ri sinJ in· : 
b!anche� o :f  the �o 1.m.try a.re s erved bye c e 1n ros in �h . Ue pal B ank Li .r,i t e d  ·,he so le commercial b ank  in Ne pal. , _ • ·  

2.vings bo nd;;.; E.Ild. c er li l.ficates o f  nat ional �o ailf3 .  �atever ""· / L 

,. ,;-.-{o} )C:i;-,�;.•:
:; ivitie□ of Indi an life i�µral),Oe ::''·,,rccnire d in

.;i 
"'th;·��

' ;  ,, rg�ni z ati ,.. ns , have only contribu_te� t�; _th e, ���d"Lt_S _?f --��t.\,, : "  

75 • 

. Q.4P� 

! • • • • • :Ouring the prec e�� . cent�r¥ \lJld. �i; \-;-�:�t11i�V'ii
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· • : 

:-. II
Po pul atio n pre s s e d  aver mor e  . ne avily �ainst
•� sub s �s tc nc e ,
o f the 1)oo ple suf f ered
o f  �y su'bs t an o

an ap_. :re ci able de cline .� l.n the. ·�·absencC
ti al co .. 1pens a �in�- eoonomi c  develo pment � < 1ow· ._ 
o e c c.:11e the , lo t  0 1.  a l arge pro portio n ,o.t  our - �  

'

_l�v'? l poverty 
c i ti z ens "  ( Dra!t Five Ye ar Plan t'J! Nepal p . 2)  .. AlJ.� ·:t;l'U.at:4: f :"!: · · · . · - " r " �'! madi:,; fu rm..:itio n  o ;f  C 9 .:itc.l _di i.fi cul t . · ·  

' 
. . . . . ·  -_ ...· -- • ·' < , .. . 

_ •  To b e . s ur e: ,  • :,wl_� o f  i;heo. n_atio n� r evenueso· during. -: -· _ _J
1, �: E: _ :pr e c E: dJ. ng regi: .; e sw0ll e d  ·c.n.e co  I fers _ o f  a 1few members 
� f  �he rulin3 fa.mi lJo, but beyo nd the cons truc tio n o f a 
numb 1;; i· o f .9aL.: t i &l villas ins i d e  the valley o f  K athmandu , _t� 1 e co u t.t ry , cit l e o f:n un-cil co 1:·,.par atively re cent times 
s aw li ·� tl e  of �hi s :.;io .i.1ey ,  wl.:.i cli Has l argely inve s t ed 
n_bro ad . Mo r eo ver , that c a:t)i tal whi ch was accumul ate d  in
t 11e hands of a f ew me.rch2.nts and l andowners was characte
ri s e d  by an i nordinc.� t e  :.-eluc ·canc e too. utili s e  i.t · fo r  
i nves tment purp? 3 es .  I n  a co uI;l-try v1here l�:f e - and pro p�i-ty,
b e lo ng e;; d  1)ro vc rb 1. .c:lly to th t:l s -i. at e ,  such circums tances • · · ·sho ul d h:::.rdly c au.s e any surpri s e �  �-- · 

Even af t e r· the fo rmation o f  tho& i u.t eriru Go vernmen-t 
i n  19 51 , the se:::ni ch ao tic  co ndi tio ns o +  lav, and order as
'Hell as ad;riini s  � r 8.  L i o n  �Jro v e d a s trong d�n; er:.. ent to - ..,_
inve ,, t.:iknt o f  c c.1:,i -;:, al in the dome s ·ti c s phere .  The po s;i.
t i o n  has  b e t.: n  ag _::.r av ato;� d  b y  thE: fact that mo s t o f  theo.
l e 2ding m1:�mb ers o f  the Rai.7.a f a.!Ilily , who l)J:·ovi ded an : .-;_ ,,- . , 
appr e c i abl e  ::ie.r c � 1r� ag e o f  funds fo.r indus try in the .o. Poos ·i. · 
1 J 3o  perio d ,  ll 2_v e u i nc e  left the co untry. -. · ; .  

I t  i s  d s o  •iiO rtll mentioning that the co·ns ervative
at L i  tudc o f'  tn e peq 1:le has b e en res ponsi°Qle .!o r ch�elliiig · 
·;;he i nve stment o f  wh :ateYer c api t al i s  avail�ble to :rela-
t :1.  vely s e curt:: und tradi ti onal avenues ' like imports . and 
:r.- e t ail -� r- ede  o f  m anufac ture d go o ds !rou India and o,v ers� �� 
L o c al mur chc: .nt s \ .. avoe s ati sfi e d  their pro fit mo tive · by 
u ,  ·.rning 1.10 nt;;y in c o mmerci al ent erpris e  as dis tinct : ti�om 
manufac turing · s 1:t ,J rp:cis e .  Nor has ·the re c ent s e t-b ack ; 

· s uf'fc:red b y  j o L:1-t .3 to ck industry in . theo_ country _b e e3:1 . ; 
co nducive too· th e ..utelio rat ion o f  this ·. stat e  of affairs . 

Ano th0r r e 3.so n, why -orivat e .:o aPi t al  ha� �t · b�·jj:}-{ , 
avail abl e t o  o r� aai s e d  ii1aus ·i;ry is. that : ihere e:Xi�-� . . 

financ i al L1s [;i tut ions to a:ttract :the ,sayings o :f'  · ·the no 

h abi t has no ·� clevelo ned amo ng the 

- -
_ . 

peo pJ.� ,  and this · •is ·· , 

do , �h�l'.'t:( 7.zi st . .v:L.i�e liqui di ·� y _;r! fcl.·�n?e is high . N'?r ' i),L __ 

' o ed � "'V i ((SJ' Ll ti e s _  --�_here are ' for the_ . -�s_ ;t__ .,._ P._ __ ar_t_ __ . _.,_o r.rr ,,..,.1:i. 111.·cf ao · 

· "' aavings of the .._)eo pl e from the �o�t�r•.,; ../  - . ' . . . .--- · ,,. · ,, �,�• _·, -. . -.: _,,,, -�-'. ·,t 

http:precE:dJ.ng


76 .  

Sinc e e arly times a GovG � nment Employe e s '  S avings
Fund has b e en in o peration, but co ntrib utio n to i t i s  
o ptio nal and the lo w s c ale s o f  p ay hc.ve b e en ano t�er 
ne gative fac·co r . Hor has thi s fund so f ar  b e en inve·s·t e·d 
!o r develo pment , and appli c a ti o ns from c �rtain indu s tri a:J. 

,,.•co nc erns fe r lo a:c1s from thi s  fund h ave no � b e en co nsi dere d
favo ur ably. '.l:he Dr aft :F·ive Yee.I :Pl an envis ages  � ompulsory
s avi ng s amo ngs t  Go vernment emplo ye e s "l, wi th as s uranc e o f  
a re aso nable rat e o f  int (; r e st . As the pl an re co gni s e s , 
however , such s avings_ mu s t  b �  .1.)r e c e de d  b y su ch s al ary
incre as e s  as .::i.re ne c e s s ary to  fundament al s ecuri ty ,  
digni ty , and e ff i 0 i  eEc y i11 Go v E: r-runent s cr,,i c c . i1h e plan 
pre vides  fo r a to L 1l o f  Rs . 120 l akhs o f  funds fo r the 
i:m�Jlement ation  o f  ct. c  pl an fro u thi s so urc e . " 

I n  addi t io n , che Draf i; �1i 1  e Y e ar  Plan provi des fo r 
the i"lo -� nt io .r:1  0 1 de -.,rt:,;lo )ment bo nds o r  c ertific at e s , as 
a no rmal and. de"lsirr.!bl e r:1e tho d o f channelling privat e , ,s avin.;s into -'ch e financin6 o f  the country ' s b asic deve
lo pme nt .  The :·, e ar (_, ez .1.J e c t c d  t o  �Jro vi d e  a 1.ci t al  o f  Rs"l.
140 l akhs du:c in0 the pe rio d o f  the pl an. 

I t  i s  ho wev8� di ffi cult to b eli eve ho � s uch a pol i o� 
c an b e  suc ,.; e s s ful to  any :lfiIJr e c i ab l e e xt e::.1t . Fo r one  thing ,
dis ·cr,.rnt  o f the s t r.bili ty  o f  the  Go ve:i.: 11illen� i s  sufficiently
wi des pre ad to b e  conducive t o any who le-he nr t e d  r e s po ns e 
t o  s uch pu ;li c  flo at atio ns . Mo r eover , apart from a r es tri
ct e d cl ;::'.3 3 of lt,nd c1nd pro pf:rty-o,.·,ners  viho might no t b e
unwilling to i nv-::::-, t  in bo nds o r  c ertifi c at e s  fo r the s ake 
o f sm all bu i.; s e c u.:c c :,.: tr� urn , th e pt:; o pl e  in th e main, 
would fE.el  · mo :.:: e F: �t r [.(c t c d.  to "i'J C:trds i nve s tment in  l c3nd , 
ei  i;her in mo r �gag e o r  outrigi.1.t pur ch as e ,  v:l:i ch yi el ds an 
i nc ompar ab ly higil\;r re turn , eve n  tho ugh it  i s  rao r e  hu::, fX-

· do us t11 an the fo r-me r rno :l e  o f  inve s t:nent . I n  a c o untry
where cur:r: i.:nt i nc o hle i s  he:.rdly , i'f at al l , suffi ci ent to 
�u.e 0't curr en-� (.; :c)c :.1s e o "l, it  c unno t be sur _prising tha t fixe d 
o r  lo ng- -t c r:11 i n.v ;:; s ti:.. ent shc t..,ld b e  a·t a dis co unt . I nves tment . 
in l and ac co rdingly i s  mo :r:-e :i_)o _;;ul ar , fo r land rights c a..Yl 
b e  s ol d  or 1:1o rt c;:i.g ed a t any -� - m e . On tlw w:i1ol e ,  it is  th e 
d esire o f 1Jeo pl E: -t o invest their h ard-e arned s avings in
the maximum .,__..-ro :'.i  t able  lines o f  inve s tment , whi ch should 
al so ensure :re aso nab l e- liq_ui dity , even tl:o u� such inve s t
ment might no t  b e  ab so lut ely f ir s t  r a-c e  from the po int · 
o f  view of s e curi ·G y . 1he fo llov1ing line s , writ t en wi th 
re fere nc e  ·i:;o ano ·..,her underdevelo pe d co untry, app e ar to 
apply admirably to exis ting condit ions in Nepal : -

, 

. " ?he  i::1.ves tmen t s  o f  che
I 

· ·11e al thy ari:: l arg ely in � and , 
· r evenu e  pro ducing r � n.l �·s t at e , o r  1.·c l at ivcly small :priv2.-tely

contro ll 0 d  bus 1.:-.1.e s :.; e s . tr ai ne d  to r ge ne rat io ns , as traders
and merchants , th ey do no -c s u t:m t o have confidenc e in 

. , long-term inve s thlGnt u , and the ;>r nc •�i o e  o f  inves t ing in
the share s  o f  entc :i.: �ris e s c.:-, ntro ll ed by o �h (; rs i s  pr actioa.11:v 

non-exis tent . A s e ns e o f  res ponsibili ty no rmal to tho s e  
, · answex- abl e fo r the s afety and thE: g�inful em :i;,lo ymcnt of 
,'/ihe ·inve s tment s o f  o ·cht:r s , such as is  common to the  
·fmanagem(jn·�o o f  western industrial enterprises  , .�as not 
.. b G en deve lo 1>e d . 11 
,_ oi. ' .,.• --:..· 
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Pl an fo r th e pl an o rganis ation o f'  the Imperial-Government v · . o f I ran� N�w York : . Overs e as Consµlta.nt.s ;[uc . ·  Vo l . 1 , - '.· p. 4·� :;�-r� 

Company �re c t?r�  have LJ.r t;d u di v i d e: 1:d o f  111  perc ent . 

anc e has b e en made fo r :no allo · .. so f  c 2..s '"' , , I n  a nuiub t: :r.· b e� aus! , i o n  i n  th e fixe d as s e t s  o f  the 1;mmp�yl,r n i a "d i:l rir .. 
0 , , l d  therebv have b e en too insu1 fi ci ent fo_ , ... , .• .. · the  , \· •o f· 1 u a �radi�ion 0·f high � � 1 � � ?l1y t�e 

i.f� v�dend PnY1?C:i1t a • .hi. ·  
1 t th ·t o  1-. e e p  .. J.Jl.ffil. t c d  WLL C.i:. h :" d  b c <;.;n ... bL . - , .e . e a . . . t en perc en,:; , lo •·, · 1 ·  b d .· � . sel · o ;:.: 9o :i.r_l.Vl.di;; na.s , 'N 

� tments fo r the deveJ.o p-..... • .  

s wue time ::Lcking sJ.l 1 ti.f :.1 c an "  1.nves 
f 

l;j 

f l at e  in O_. .,_ · 
company from 0 ut o f pro 1

"1ment o f t l' · pro fits_ · · le or  no' 
s 

t.! _. __ 1 " b�en very · 

and the q_ue s ·cion of  uJilizam 1.o 
hl.ef' patt erns o f  fo rma·i;ion _ , . �c e  ,l:� �ay b e  indi c ated  as be).ow: - ., c;no t as s ume;d any i�por  

o f L1.dust r i al c a ,?i ·..; nl in Ne r:> 
· 

a. The individual ���.,.2.l:�C!UL 

:::g� no �  �i 1 enterpreneur w�s the mo 5t · ::a.e fo re the 0me , the �n�Vl. �� Nep al .  Neoea��i�y howev�r 
sto ck companies , 
i.1npo rt ant sourc '? o f  
·the 
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c o ns ul t ant s  Inc :  Re_port 0 11  Seven Ye ar ·nevelo pmen+''· ( Overs e as 

�uo t e d in .l!iugenE;; St al ey: the .f'\lture o .f  und<:;r . . · . · : ·devel:o"lpedc o untri e s , Uew Yo rk . Co uncil on for eign l'.'elati9ns , 1954 ,  ·P ,  20 ? )  , . . . .  · . · · . > .. , · •  ,. 
An import c:mt sourc e o f  c api t al ,  so far �mw.obile,  · 

,�? ul � be the i'up.ds o f .  big -t�mple s like I that ?f <ll�shupati�th,;}fne income of ·Ghe t c:n.... lc  l ands and the o ff erings o f  dev� t ees · · 
h ove , throu 2;ho u t til e d 0 c c.dc:s , augmented thes e funds · to 
a oo nsidcr2.bl e 8.)� t en � .  Tho ugli i t  i s  diffi 9ul t to as c ertain,t:1 0 ex ac ·i; ;__"Jilo"l. nt 3 o f the . tJ funds , yet it ap1)e .:U-s s afe to
::'./i: e s "lumo -;� l1at �.i.10 y arc:  s uh s t �mti al .  As a rule , the s e  funds lh ave; b e 0 n  u t :i.l i ;::; o d o tly in times o f nat ional emergency.  I t  L:, rl� co :cd:.:.: d  GL , . -� the l as t  Newar King o f  K athmandu ,
J ay e Pr akash iil al l a ,  dr ew co nsi derable  amounts in his 
s trug , ;10  agains � Fri thvi lJar ayan Shah . ( :B c:.l ach"landr a
Sharma"l: 0 u- cline2  o f  Ifo _[J&li Hi s to ry , JP • 173- 79 ) "l. Chandra
.Sha,ushe r ,: in 1 9 2·¾ dr (; �'I Rs . 3 , 5 7 , oo ; oo from the Pashupatinath.
l1 emple ]\m.C:. fo r co :,i1)ens atio n to sl ave o vmers fo r the .
::.:.bo li ti o n  o f  s l s.very ( ibi d , p • .  3 54)"l. Judda �humshere .
i n  L-1 34 al so utilis ed. Rs . 2 , 9 , 80 , 000 from the s ame so'llrc e· ·duri ng  -d-i0 e c:tr'thquake . 

So fc1r tJ.1 0 I>ro fi t s  o f  co"lrpo r at E: en c 6r,Pris e s  have
no t b E; c n  ZJ. , . •  :; j o r  so urc e of c api t al .  I :n  '19 38 the Judda
l\!l at ch Fc.c to :cy Li:ni t e d  i :a Birgunj was able to s et up a 
br c�nch i : ,c to ry c.1. -� BirE!tna;;ar wi th Rs . 50 , OOO c a:pi tali s e d  
o wt o f  ·chc i· e .:-] e:...  ve  funds . Simil 2:.rly in 19 52 the Biratnagar 
J ut e  :i;Iil.1-s Lii.1i � 8 d  wc:i.s abl e  to exe cut e an extens io n  pro gr am 
af t er i ;;, s uinz ·bo ::.1u .3 sh� _;_ E:S c a)i t ali 3 e d  o ut ot the res erve 
funds , vii t11 c c.iw. ,l  co n Gribu t :.i.o ns from the share-hol ders . 
I r:i. go �1ero.l , l'.o wevt:;r , pro fit s  have b e en di s si pated  in the 
fo rm o f  C i\.J.. d u ncl.3"l, the; hi6hest pe1.·c0nt ag e  Q e ing i ssued"l- ,
by  the 3ir �•:i.;n::i�� c:.r Jut e Mills Ltd . , when: in_ 1943 i t  dee-

r e si s t demands fo r high dividends . 
· 

fo u nd i t  2,J_ l .!. i c ult to 

" "'  ,.., • ., J dd M,., ·• - h Fac to ry•J;." .i. 

d 

· e• thc r� . h�v. .1 c;  ·. ' ,  ,, , ;0 1;he r co i:11prJ.1� � s , t . n o f profits has , therefo �e 

. I 

· "  · · ;
joint·:- . - - · - · ·--- --- ·- --

the mod e I·n type o: , 

eraP.d. l.n i�n at, , , !.�.:
· isndus

man 
Pa_
wllo

� l; (:; :i.·ndo hfi
us"l::; 

?0Pl._l. al - >rimi:tive ,
sm��f sNa.a!i�S •.· 
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to ols and mat e1:i als r1:;qui.r 0 u  :.: o r  his craft oo uld Gixpe c t  
to  c ar"J.-y on.  Some ti: ,! es  ho ·dev,;r , it ·v1as a mc:rchant o r 
who le s aler who su p .�li c d  the r: :_ :w ::12.t eri als and Iilade advanc e
payment s , as i s  do :rte eve:a no w by ·che ni.e ·t al merchant s inc•
K athmandu , 01.· the . l" andlo om clo th IDG rch ant s  o f  B anepa 
i11 Eas t No . 1 .  (� f .  Go v 3rnmt::nt o f  lfo pal ,  De partment . o f 
S t at i stics : I ndu s t:cial Sur:vey Re j_)o :i:·t fo r :., ha di s tri c t  

'.. o f  Eas t  No . 1 )  • Fo l' the 1.· eq__uir�m..:.;n-ts o f  mo <i c rn org ani s ed 
indus try , ho ·,veve :c , � l.:.i :3 so ..irc e  o f c a:pi -� al  i s  o bviously 
a f  lit tle im::_.;o r t anc e ,  211d. 3XC G 11t fo r a small numb e r  o f  
ri c e  and o il mill s i n  th G ·.i: a:cai di s tri c ts , i t s  c o ntribution 
t o  indus t ry hz.s b e 8 1l r 0 l a c iv e ly ins i snifi c antc. 

o .  Sh-are-ho ld.ers 
--

1:1e flo t :c· ·L io J..1. o f  shdr e f, .:.ncl d eb 0 -1. -�ur0 s o f j o int 
s to ck co upani e s  ;J .. \ ..,  ·u 1:;; e11 a. f e a·�ure o f  the l)OS t.:. 19 3 6  
peri o d .  - The  e:o v ,:.; 1:.Ti.1·:0n i; tu 0 l-: s t e p s  t o  enco 0 1 r ag e  j o int 
s to c k  en-'G C::I· .r,ris e ,  or/l the nvn indu "n:;ri e: s  tha t  b e g an to  
be  s et up '.Ne rt: :C s;,• q �:i r ..: d to 0 .r:- .; 1:1ni s e  tll8ms el\ O S  o n  j o i:..'lt 
s to ck line s . S ; e c i '.'.l r:-c.t e s o f  r o y al  ti es we r e  charg ed on 
j o int s i;o ck ri c e  ,;;.Hd o i l mill con1j)211.ie s .  

I 
' '

I t  was indi c . �ti7e o f  ·i;hu lo V1  inv e s ·i;r.1ent c apa c ity 
of  t he .:.::,eo :pl e ,  coupl 0 d  wi th dis tr :.1s •� of  t he me tho G.s 
and .!}ro t. e dur i.; o f  th� lim'i·G e, d  co lllpany , tn a·� , at l e as t  
i n  the ini ·�i D.l s t ag e ,  tho invE: s tment in share s and
deb e:1.tures on tl.:. c ..) :1r t o f  the publ� c  -;1as no t  very signi
f i c ant .  Peo pl e  ·:1 0r0  in ,zencral r ... ighl;y sus �•,i cio u s  o f
investing th ei1: mo n ey i:.:i ·1.,hc new c o.:.f11iani es . I t  v1c, s o nly 
during the 1.var and imme di at e  po s t-war y e ars , uh cn a 
numb e r o f  limi t ed c oJ1pani 0 s  had b 0 en fairly well e 8 t nb-

;li shed , and h a d  b c g t.:.1 to pay :1. antla ome divi dends , that 
peo ple b c g c:....YJ. to .f 0 ;:, l  entlrnsi ::,::, ti c  abo ut inve s tment in
shnrc.:s  w1d deb c:1 � u1.• e 3 . 

But eve n ·che:::1 , no s ignifi c ant pro gre s s  in the o per at io !;l.  
o !  jo int s ·took co .Yl.�J oni � s  co ,�l d h ave b c ',;;n made , had i t  no t  

, • b e en fo r the f a c t  th:·· t the /memb ers o f  -Lhe ruling Rana
fami ly l e d  th e way in maki ng su·o s cri ptio ns to share s 

· .  and deb entures . As a ma (; t er- o f fac t , a big pe rc en·t ag e o f  
the to t al sub s cri b u d capit al o f  th e j o int sto ok «, oinparu. e s
that · we re s e t  u .) during thi s �e rio d c a.r.ie from tho Ranas or t heir cliqu e . 

I t  i s  do ubtful v,he ·cher a·c pr es ent share s  c an b e a 
maj or so urc e o f  c ayi t al r e s.uir e d  fo r the industri al deve-
lopmen·� o f  t�1e oo un-�:c�r . Th8 s :)e c t acul ar develo pment o f 
j o int s tock en G ,::rI;ri s e  a.ur ir�8 th e ,..,ar and imme di at e  l-,>o s t  
n ar perio d 7/a� no ';;::.i ng mo :c;.:; -i.;h_a.n a t 0uJJo rary ph enouenon, 
and over-confJ.d0:nc c was :aatural ly follo wed by di s trustc.
The great numb e r  o f  co m:pani .:; s  that h ave go ne into li q_ui-
dati· on has b e enc a s evere blow to the confi denc e o f  the \ _
·c. _c _c and t h e_ ins t o.bili ty o f tuo .Politi c al  and e '>onomi d_•Jinves t or -

{ai t\latiori. aft er ·the advent . of  thec· interim governmen·cc, to
:('g e :ther wi th th� vagari e s o f the industri al 1.10l icy o f the 
\:g9v5,;i.-runo.nt , h:to ;110,de oatters wors e . In many, c as e::; , managini2:\ 
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agent s and. cli 1:· c c 1; o r;;; h s.ve b E:en i;?;u:.i. l ty o f 3,ro ss  mi smanage-.- . ,  
ma nt o f  th(; sh ,:.r <:;llo ldcrs&' lilo ney , anu. the go ve rnment has - 'afp e ar c d  to b ci h ar dly c apoble o f  dealing s ati sfaetorily 
w1. th th� :i i tu atio n . :Mo reo ver ,  c;; s pe cially in the o as e of
Shri R aghU }.J c:• ti J u t e Mi lls Lt d . , th€; u-OVt: :i. nmcn-c its elf 
h as b e en c uil ty o f  i 6no 1:ir�g the ri gh:� s c:.nd the inte � ests 
o f -:.he sh :•r c;;ho l d t:: r s  � .nd of  ac ti ng i n  a high-handed fashion.
Ano ther l' f.: aso :a v1hy l)t,;;O ple have 'b 6 o n  u.i s tr1.1S tful of shares
i n limi t ecl c o .:1 1ic11i e s is tha t  nc c o r dL1g to the Companie s
Ac t o f  19 51 , l s.r6 c inv0 .s t:::1::nt s 2,r ,� lh:l d at a di q co unt 
b t: c 2us 1:;  o .:::' t lw U:'.'l'J SU <".l Vi) ti.ng pro c e J ,Jr l! ,  v;}1i ch h as alre ady 
b e en de s c rib e d .  Co ntro l , thc r ofo r e , i s  b y  no means eommen-
s ur at e  �i �h i nvc s twent . 

L as t  b ut Lo t l e 2s t , i s  t he fac t  that sinc e  the new
1: egiru1.; c : .J1l l:; i ! ,.t o po ::: er , i,lo s t o f dr n Rana.s have l eft the 
c o untry :-u1.d the:rt h :.:J b 1:; c:n a s 0rio u 3  flight o f  c api t al .  
Re c ent ly �h{.; i· c  �-.;. ,: .::;  b o ;.;. n  c alks o f  forc ing such <migrant 
c n.,i t al t11 co nie  b ::i.ck , and pro b ably tkrn  O ':mers o f  s uch 
s a_pi t al al s o  �ni ght no t b e  1.Ulwilling ��o consider the 
pro po s al ::; e ri c tr n ly ,  f ac Gd as t hey are wi th <.lras t i c  
t ax a:�io n me asure s i1 1  I nJ.i a and els e :,here . Abs enc e  o f
i nv•:; s tmeut o p:i.>o r t uni t i e s  in Ne pal , -�o g e tho r wi th· generzil 
po li t i c r,l 2.nd e co nomi c  ins t ab ility ho ·;,ev;;;r aPJ e ars to 
h av e ao fc:.1.· s tc o d in th e; way of 0iving ,co ncr et e shape 
to the s e  "'lro :,o s c.:ls . I t  i s int erc s ti::ig to no t e that 
r ec e nt ly , ( lG J une , 1 S 6 7 ) , th e co nf e��nc e o f the Party 
i n 1:1o w er ,  ·t;l1C: :�· 8 }- 8.1 Pr c, j � ?,.:; :1:-i sb� d ,  ll .?..:J r e so lv e d  that all 
tho s e  who .i.-uw e i r:ve: J c ed. th e ir c e. l.Ji t al abro cd sho ul d  bring
i t  b ack t o  l'Jc )a l , f ai :L:..:; which th ey sho uld b e  de prived 
o f  the ir c i t i :.:; ,.H1�t.i J.1 ,  and th �ir i)ro p0rtf in Ne pal con
f i s c nt e d .  ( Tri - �/ ... , e !:ly 1 1 Gorlch 2.lJf-it ra " , 10 June , 19 5'7 ) &; ;, . 

O n  th e; who l l  i t  aprJe :-:rs s afe  to conclud e that it  
may take qui te E:: lo ng ti •.i. e ,  &rJ.d much co ncrAte pro gre s s , 
b efo re sh0 r0  c 2 p i&� al i n  Nc pal _ c 2� b e  expco ted to b e  a ,  
m aj o r sourc e o f  i ndus tri al c a�i t �l&. 

St a'ti s ci c s  r e g arding -�he 2mo unt o f CC'.fital inves t ed&· 
e a.ch y e c:::r s i nc e  19 ;3 6  in j o int s to ck oo,ilj_)t:.ru es are np t
av�il c.blG , out  th e f o llo wir:g t ab le , ·:L:.i cl_2 giv es_ �he:  amo unts
o f ca .i:)i t CJ.l r i.a.i cl  u p  in s"..lch co ...n1j,·_ni e3 i' :: gi s \;er.·e; d  1.n e aoh 
s u c c e s sive y e ar ,  s�o uld pro ve  int er�� ting . 

TABLE IV ..___._ . .--.--
P e1.i d...tUp sb£X.,.L'l_���-W....Q..(._j,Q_���-

Je a:i: l'o t al . hmoun"c ' ,,:  

19 36-37 
1937-38 
l'J 38- 09 
19 39-40 
1940-41
1941-42 
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1942-43 

1�43- 14 
1944-4 3 

, :, 1945-46 
1946-47  
1947-1!':l:8 
1940_:49 
1£) 49-50 
1� 49-51  
1S 50- 5.� 

, 19 51- 63 
19 52- 54
19 53- 5 5  
19 54- 53 

80 . 

:.:o t al amo wrt; 
( 000 1 s·:-ori[ffed) 

· ( 3 28 5  Indi ::tJl cur� ency 
11( 3 29 �t: ..;>ali 

8 6 3  I ndi an 1 1  
11( 528 )TE: P t:.li 

( 300 Indian " 
X 

1188 26 Indian 
I I  I I122t, 
n I I79 r; 
I t  I I59 

X 
X 
X
A 
..·r� 
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1he Com�ani e s  Act o f  19 3G  made no pro vi s io n  fo r the  
o pei:·atio n  o f mc:..Ylaging ag encies and cli re c torships . But
nei ·;;her did . i t �Jrohi bit  them , and accorclingly the firs t 
j o int sto clc c o .;i ) 2.:1y regi s t er e d  und er ·i,hi s .Ac t ,  the . Birat
nagar Jut e lvlills L t d . "l, ,:·ms o perat e d  by a man�gi ng ag ency . 

I n  s :)i ·� e o f  t he f ._. ct  that t he managing ag enc y  had 
. b e en co pi ed fro m  I ndi u ,  more iriqort anc e vms att ached to  
the management 8-S �J e c t  o f  the s ys t em -than to i t s  financi al 
as pe c t . I n  gene r al ,  �he financi al ob li g �:ttio 11s o f  managing 
ag ent s  wer e  no whe:ce defin8 d , and i t  'Jl..S only in the c as e  
of  I ndi an illana.3ing ag enc i es the.· ·� t h e  :.iuo t u  o f  shar e s  
t o  b e  sub s crib e d  b y  -�h er.1 :1 as f i x e d  by chart er . '..Chi s usually 
vari ed  b e -cv.,reen ,10 8.:.'ld 60 )'3rc ent , and i t  'iW3 no t  e ven 
o bligatory o n the mo1agi:ng agent to  s ub s crib e to the s e  
share s in his o ':m n2.me . Onc e  however ·1,;he i:-_uo t a  o f  s:;.,_ar es 
had b e en t aken u1:- ,  no financi al o:;lig2':tio ns ves t e d .  on
the managing agent .  

I t  was evi dent that such ine.de'1U c t e )ro vi s"lio ns wo uld 
b e  much aous c d . Anybo dy could :�av1;; a liilli ted  li ab ility 
c ompany re gin t crE; c. wi ·�h hims elf as �an;:L3ir�g ag ent , and · 
utili s e  the managing sal a1:i es an.d· comta s s i.ons . Sino� a 

· . .£evr compani es like the Biratne.g ar Ju ·c e  !:1ills Lt d .  ruJ.d 
the Judda Mat ch Fac tory Ltd .  h;.d  ::_)ro v e d  s uc c e s s ful , there 

, · was no difficult y during the we.r and :i.rru,ie di at e po s t  v,ar · 
ye e,rs . But the mo ney that v-n:.s co l l e c ·� 0d ,; as mo r e  o ft en 
than no t  expended i n dt::fray .i.ng the E: :�.;_..,er:s e s  o f  -�he s ·c aff , .
of wl.1.ich the s al ari es o f  tht; ai�112.;i n6 ag ent we r e a sub s
tantial i t em.  I n  a nt,:.ab -3r o f  c as es ·t:�.L e bu:::iines s  o f  the 

· company was never ·G alt e�'l. u p ,  o r  t h er ,. .  ·.u:.s 21:0 s s "l, oisruanage
m�nt o f  the affa irs o f  the co .. ; )any . 
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