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The married wife of any person, or a girl belonging to a
caste fromwhiose hands he can or cannot teke rice or uncooked .
food, and whoil he hzs taken up as a wife, shall not bYe '
allowed to become a sati, if she is below sixteen years

of age, even 1i ghe is so wiliing.

‘he marTied wife of zuy person, or a girl belonging to a  *:
Caste from whoce hands he can or cannot take rice or uncooked.
food, and whox he Lezs taken up as a wife, shall not be =~
allowed to pecoie a sati even if she is above sixteen years
oL age and is so willing, iu ca.e her youngest son has

not atiained the age of sixteen years.

The aarried wife of any person, or a girl belonging tq a
caste from whose h=nds he can or cannot take rice or uncooked
food, and whou he has taken uz as a wife, shall not be -
allowed to “ecome a sati eveil if she is above sixteen years.
of age anu is so willing, if she has a daughter who has

not rcached ihc age of five years.

H

A woman who has lived with two or more husbands shall not
be allowed to become a sati even if she is so willing.

Slaves end servants shall nov be allowed o become satis
on the dezth of the qucen of the reigining kiang, or of the

-wives of members of the nobility, officers, or common

reople, even if ilhey arc so willing. ithe chief person
responsible for permitting such nersons to become satis
shall be punished with a fine of five hundred rupees, and
the other accomzlices shall cach be Junished with a fine
of two hundred and fifty rupees. '

A woman wno is vregnaanc =G the time of the death of her
husband shall no: be allowed to become a sati even if she-
1s willing to do so after the child is born.

4 pregnant woman shall not be allowed o become a sati
after she cowes to lmow of her pregnancy, even if of
~fne montn only. :

4 wouan shall not be allowed to become a sati on the
death of her son. Any person who permnits lier to become a
Sall on the dGeath of her son shull be punished with death,
or with confiscatioi of property and life imprisonment,
according to his caste status. His accomblicec shall be
acquitted after their property is confiscated according
to tle law.

If a married wife, or a girl belonging to a caste from
whose hands rice or uncooked food can or cannot be taken,
and whom (the deceased person) hed taken up as his wife,
wishes to become a sati of her own accord, and in case
she is above sixiecen years of age, and her youngest son
also hes reached the age of sixteen years irregpective .
0f whether he is living jointly or separately, she shall
be persuaded as far as possible to change her mind, ‘If,
she remains adanant, she shall be allowed to Egchthliatig
The pergong wap set fire to her body and DUrn Rer.SRat-

not be held guilty of any crime. ;
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10 If a married wife, ox 2 zirl belonging to a caste fromé&:
whose hands rice ou LLCUU"CQ food cen be taken, and whom
(the deceased 'eLSOu/ fnzd vtakeu up @s his -vife, wishes
to become a sati or Ler own accord, and in case she is
above sixveen yewrs oi cge, sad ier dauzhter also has
reached tie age oi five jears, she sihall be persuaded as
far as possible to crnunge lier .aind. In case she remains
adainant, sne snall be allowed to become a sati. The persons
who set fire to nhier body zxnd burn her shallnot be held guilty
of any criue. ' '

11. If the husband of any wo.man is ltilled in war, or dies
abroad wnile on official or private business, his wife
may becoie a sati if slie is so willing, and 1s so permitted
by the law, excede in the case of Braumnans, because once
the dead body of a Bramnun has been crematcd, another
funeral pyre czanoe L Set Ul

12, If any person has vaiken up a slave zirl a, his wife, and
in case she is above ithe ege of sixieen yecars, and her
son too has attainea the cze of sixteen years, and her
daughter the age of five years, she chall be allowed to
becone a sati 1f she wislies vo do so of her ovm accord,
even if she is a slave7girl. ) , / ‘

13. A woman who may become a sati according to the law, and
who belongs to caste frowm wlose hands %:he deceased person)
could teke rice; shell be set on fire separately.,

14, If a woman vho is eatitied by the law to becomwe a sati
on the death of Jher husbhand intenas vo do so, <throws
water over her head, mounts the funeral pyre¢, and performs
all the prescribed rituals such as the worship of Goddess

+ Gauri, she shall be gruansed cxsiziion eccording to the
- law, so that rice and waier can be taizen from her hands.,

If she persisis in her resoclve (to become a« sati), she

shall be persuaded to chaige her mind while there is yet

time& If she does not cliange her mind, n0o crime shall
be deemed to have becn comnicsea in cases wilere a woman
can become g sati accordéing to tiie law,

\

15, If a woman who nad iutended to become a sati, and had,
therefore, tarown waiter over i.er head, wownted the funeral
Pyre, jumps out afcer it has bpeen 1lit and runs away, and
if any person, without catciiing hold of her or hitting

‘her with stones and sticks, tells her that she will be
burnt only witih her consent§ and that otherwise she will
be looked afier and treated well at his ho.e§ and also
granted expiation, and if the wowman wishes of her own
accord to become a sati and to be burnt accordingly$ a
written statement to that efiect shall be obtained from
her and signed by witnesses, and she snall thereafter be
burnt. No crime shall be decmed to have been committed.

If it is proved thet the womean has been burnt without
obtaining a statement from her, and naving it signed by
witnesses, the persons who lighi the funersl pyre and
burn her shall be punished accordlng to the law. If the
vioman does not want to become » sati, she shall be looked
afier and treated well, and granted expiation only for

-water. She shall not be granted explation for rice because=
she had survived even after being set on fire. 8
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18, 1f a woman wisheg to become a sati and accordingly throws /..""
water over her head and mounts the funeral pyre, but changes
her mind Yefore it is 1lit, or if she jumps nut of the funeral
Pyre and runs away, and if any person hits herawith stones
and sticks with the intention of killing her, capture her
and burn gr kill her, the person who firsi eommanded that
shc be killed, the person who first hit hier, and the person
wiio first caught hold of her shall be punicshied with confis-—

-Cation of property and life imprisonment accoxrding to thea
law, Other persons associated with the crime shalliabe T
Punished with a fine of twenty rupees, fifieen rupees,
ten rupecs, or five rupecs according to the.gravity of
their criae.

o

17. If a woman who wisches to become a sati and accordingly
throws watcr over lLicr hzud and mounts the funeral pyre,
but changes her mind before it is 1lit, and jumps out of
1t and runs away, or ap.eals that she should not be burnt,
and that she is afraid, she shall not be burnt. She shall
be granted exwiacien fo:r rice and water according to the
law. .

18. No woman who is below the age of :sixieen years, or who is
prohibited by the law from becoming a sati even if she b
is more than sizveen ycars of age, shall be allowed to
become a sati undci: the influence of narcotics, or through
ler-uasion, o1 varough lier vwn consentds

19. If a woman who wihes to become a sati and sccordingly
tirows wvatecr over liead and mounts the* funeral pyre, but
changes her mind beiore it 1s 1it, and jumps out of it
and runs away, or apreals that she should noi be burnt,
she shall be grunicd expiation for water on payment: of
a zZodan fee to the dharmadhikgr amounting to five rupees,
three rupees, two 1upees, or one rupee, according to her
status,

20, Ir any person exiracis a statment from a woman who is

' ecntitled +to become & sati according to “the law that she
is willing to do so3 through the use of foroe ox of
narcotics, and accordingly burns her? or insvigatices such
an act, he shall be -punished according to the law, and
his share of .he voman's property, if any, shall accrue .-
to the adalat or ihe amgl if the woman was a resident
of raiker land, or to the birta-owner if she was a resi-
dent of birua lands of any category. Only a relative.
who was 1ot present at the place (where the woman was -
rorced to becowe a sati) shall inherit her property.

racts a statment from a woman who is R
entitled to becoume a sati acgording to the law that 'she .. .
is willing to do’'so, through’ the usg of force or of narcotics,
and accordingly burns her, and if the persons who lights _ -

the funeral pyre is her own son, he sﬁall Eepfggisggd“ 4

with a fine of forty rupeesa If he 1s her Svep=¢& g 7
any otherlperson, hz shzll be puaished with a fine of thirty
rupees, The persons who earry the woman (to the place of. .-
cremation) and the mourners shall each Dbe fined twenty 7

,.fupees.,

i?l' If any person ex*
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If any person burns a woman wio is entitled to become a
sati through the use of forceg or of narcotics, and if such
person is her own son, his saare in the property of his
parents shall be co:fiscated, and he shall be iumprisoned
for six years. The cerm of i risonment may be comruted

to the paymeni oi a fine amounting to double the value
thereof, If {lig (suilty) »nerson is someoiiz other than

tie sati's soa, he shall be »sunished wivh confiscation

of his share of tihe ancestiral prowverty and life imprison-~
ment, or with deatli, according to his caste status. Other
accomplices shall eack be punicshed with a fine of twenty
rupees, fifteeea rupees, ten rupees, or five rupecs, accor-
diang to tiielr stzitusd IL they do not pay the fine, they
cha l; be lmeluuued dCbJLdlqg to the law. If the zgullty)
person is the saii's step-som, only nine-tenths of his
share of the ances.ral property shall be counfiscated,

and he shell then ve released.

1f a woman who vilsnes to become & sati and accoringly
throws water over ner head znd mounts the funeral pyre,
but ehanges her mind veforc it is 1lit, and jumis out of
it and ruas aways, or appec«ls that she should not be
burnt, and that she 1s afraid, is granted expiation for
rice and water, and .if ier relavives refuse to take rice
znd water from her hands, they shall each be »punished
with a fine of five rupees.

If a woran who wishes to become a sati and accordingly
mounts the funeral »yre, vut runs away after i is 1it
and thus survives, is branted expiavion for water, any
nerson who refuses vo take water froiw her h:znds shall
be puaished with & iine of five rupees. 3But rice cannot
be taken from the hands of such woman.

If the husbeand of eny person dies, and his wife refuses

to become a sati, cnd blans her bangles and observes
nourning for tae nrescribed neriod, qu later changes

her mind throws water over her head, and decides to beeome
a sati, and if any person vurns her accordiagly, he shall
not be deened to huve comaitted any crime if he 1is her

own son of below twelve years of age. If he is her own son
but above twelve years of agey, or any other person, tche
caief persons responsible for burning ihne wouwan or granting
vernission for doing so shall be punished with confiscation
of their ancestral property according to ihe law. Other
accomplices chall eazch be punished with a fine of ten
rupees, seven and a half rupees, five rupc=s, or two and

a half rupees, according to their status. Ii the savi
vossessed any oroyerty, and if her helr wes the chief
person responsivle for burning her, his ahare in her
property, as well as in his ancust¢al droyerty, shall be
confiscated according to the law. If the cliief person
responsible for burning she woman is not the heir entitled

“to a share in her pProeperty, such prodcriy shall noi acerue

to the gover.ment but to her coparceners.
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If the husband of any woman c¢ies, and she drinks water. '
after washing his feet on the day of his death, and contimies

to do sonafierwards also, she shall ndt be deemed to have .
committed any crime, nor shall she be under any obligation

to undergo expiatiom.

No woman who is not entitled to becoue a‘éatiféédording

10 the law shall de allowed to do so eveni.f she:ls °
willing and {.rows water over her head accordingly, but
shall be granted e¢xjyiztion accoréding to <the law. ¥f any
Person burng such a wowan, on the plea that he cannot -
Pear any liabiliiy because the women has herself expressed
willingness to becomé & satiy such person shall not be
decuwed to have committed any crime if he is her ownason
and below wwelve years of age. If he is her own sdn and
avove twzlve years of age, or any otler person, the chief
Persons responsible for burning her or grenting permission ~
for doing so shall each be punished with confiscation of
thieir share in the ancestral property according to the

law. Other accomdlices shall each be puunished with a

fine of ten rupeesy seven and a half rupees, five rupees,
or two and a h«lf rupecs, according to their staztus, ;i

A sati shall be granted expiation accoxdiiig to the law.
Any satli wio allows oviler persons. to take rice and water -
from her hands without undergoing expiation when necessary,
or .he persons who do 50, shall eac: be punished with a
fine of five rupees, grented ezxpiation, and allowed
according wo the leaw to offer rice and wacew ﬁo other

Dersons., . i !

Lf a woman sees any person dead, and thinks that he is
er ovm husband, and then throws water over herahead

in order %o DLecowe a sati withoutaascertaining the truth,
and if subsequeni inquiries reveal that her husband

1s not dead, but is still alivej the foolish woman who
Throws water over lier head in order wo become a sati
without ascerszining the truth, thinkinglthat @he‘dead
Man is her husband, shall be punished wioh a"flne of .
twenty ruyees sznd granted expiation. If she adoes not

bay the fine, she shall be imprisoned at tle rate of one
month for each five rupces of the fine. -

ti)3 in Ministry of Law and
am Shahdevaig Kalama Bane
cted during the reign of King
Surendra Zikram Shah Dev). Kethmandu: the h;nlstryé 2022
(4.D. 1968), 421-25 pp. ihe law on satl 11 the 195¢ edition-
anslated in Regmi Research
1970, Do 1?3'2‘?5‘3. T

Source; "sati Janyako" (On Sa
Jusgiice, .Shri 5 Surendra Bikr

Series, Year 2,fo. 7, July 1,

93 e I
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§waxambhu Ghyang

Cheniya Lama Buddhavajra signed a bond with the following
contents at the Jaisi XKotha Office of ¢h¢ government of
Nepal on Baisakh 31, 1974 Vikrema (4.D. ey 12, 1917) -

The governmeny of liepal Liad granted lands to the
Deva Dharma Raja fQr endowmene as Guthi for ithe Swayambhu
Ghyang, Cheniya Laua Buddihavajra, priegt of vhe Swayambhu
Ghyang, then executed a bond stipul-.ving tiic payment of.Rs.e
375 te Yejen haja Urgen Dorje.

Under the provisioas of that bond, payment of Rs.
375 for the year 197C Vikrana (4.D. 1213-11) was collected
from Cheniya Lama 3ucddaavajra by the Guthi Lagat Janch
Cffice of the goverauwent or Nepul. Income from the lands
was then sequestired frow the following year.

Cheniya Lama Buadhavajra weo subsequently reinstated
as priest of the Siiayambhu Ghyang on payiacnt of Rs. 150
every year. Payment was collected at the old rate of
Rs. 375 per yeer from the sequestercd inco:e for the
Vikrama years 1970 through 1973 (A.D. 1913-16)e Orders
were issued to reand over the surplus cmount to Cheniya
Lama Buddhavajra to mect the expenses ol religious
ceremonies at thc Sveyeambhu Ghyang.

The totel poyment for the Vikrama years 1970 through
1973(A.D. 1913-16) amounted to Rs. 1,50V at the rate of
Rs. 375 per year. Tlic amount was appropriated for repairs
at the Kindol Bahal under the personal supervision of the
Cheniya Lana . . ’ : ’ !

Source: "Bond Lxecuted by Cheniya Lama Buddliuvajra Regarding
Conditions of Rcinstatement as ¥Friest of Swayanbhu Ghyang."
Baisakh ¥1, 1974 (May 13, 1017)e Hegmi Rescurch Collgctions,
Vol., 37, p. 1353,

¥ I ¥ 50 AR KK KR
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Raj Guthi Endowment in Sitapaila, Kathmandu,

In the Vikramg year 1986 (4.D. 1929) Her liajesty the
Queen gndvwgd® lands as Kaj Guthi in the name of Sadanand
aunari, a nurse at the royal palace, for constructing a
ﬁater—spout os well as an inn at Sitapaila in Xathmandu,
The endovment was rcgistered as&a Sri Pancha Sarkar Suthi,
that is, lands encowmed as Guthi by members of the royal -
family, at the Guthi Lagat Janch Office on Shrawan 10, .
1984 Vikrama (4.D. July 25, 1932)& peforsia

The erdowmeni consisted of 7 ropanies, 4 aunnas,
and 2 paisa of rice lands, on which 11 muris and 6

ilanas of paddy, 17 pathis, 5 manas, and 3 muthis of
vileat, and Rs& 4.78 in cash were payable asz rent.

The yearly ewmoluments of the caretaker were fixed
as follows: 5 wuries, 11 pathis, and 3 manas of paddy,
8 pathis, 7 menas, and 2 muthis of wneat, and Rs. 1.78
in cuash. ‘

The balaiice of tlie rents were conversed into cash
at the following coaversion rates:

*

Paddy - 5 pathis- per rupee.
iteat - 3% pathis per rupee.

The cotzl value o ithe in-kind renits left after
meeting the emoluuents of the carctaker amounted to ks,
22.88y. Along wiith the balanc® of Rs. 3 from the cash
rent, the tocal zaount was Ese 27.39%.

Of this amount, Rs. 2.11 was allocated for the
purchase oi hruvo.as, buckets, and svades, and Rs. 25.28}
for financing neccssary repairs.

Séurce: "haj Guthii Endovment for Water-Spout and Inn at
Sitapailz in Kacauandu.® Shrawan 10, 1989 (July 25, 1932)&

Regmi Research Collections, Vol. 3, pp& 1-3.
= |
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4he Shyine of saudddanath
Abstrect franslatiuns)
' Ban on sSlzughter of Aninals

In A.D, 1942¢ the four Cnief Kajis of Llhiasa sen: a petition
tQ the Gevernment of rewal through tine dlicwa of kuti,
requesting that z ban be i..yosed oun Jhe slauy zhter of animals
within the precinces of the cshrine of aguudnanath.

The petition showed that 1o nad ncsl g2ni et the
initiative of a liewur momsg who was liviing in Lhasa under
the name of Ngowanz Dorje. '

Primne Ministcr Juddha Shuusier: odcred that the
foilowing rc»ply be sent to Lhasas “"The Buddhist religion
is followied in icpal alsoe 4 ban aas =lre:dy been enforced
on the sacrifice or alaubht01 of animuls within the precincts
0of the Budduist shrine in a manner wiich may cause any
harm or impgediuent to the Buddhist religioiis. No such
sacrifice or slaugiiter is done there. We need not reiterate
that the Budchist 1e11310n will not pe haried if animzals
are sacrificed at ctlie shrines and temples of dlflerent
deities according to wradition and custoi.’

. ) \

Source: '"Draft of Reply to the Four Kajis of Lhasu.d
Shrawan 5udi 5, 199 (July 1942)a Eegmi Zesesrch Coll
Vol. 37, ppe. 150=-04,
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Avvointment of the Cheniya Lama

(1). In the year 1394 Vikrema (A.D. 18 7), the following
order had been issucd tORlJAJAg Chiieweqn Naigyal Lama
2y King Prithvi Zir 3ikrama

Our grandfather (King Surendra) and our great grand-
father (hlnv Girban) had reconfirmed the Guthi lands
of Sri Ssaucdhanzth and Milanchi Guaba, directing that
incouie frow taxes and other 1mpos1tlonoe unpaid lgbor

servicesg and judicial fines und eschezats be used to
Jerforin regulsy and ceremonial fuagvlonu at tilose
shrines¢ as well 23 to keep the eterncl laiy burning,
and thal disciples and tenants undertaie necessary
repairse ‘We hercby reconfirm these wrrangements on
Sarbakara-skara-Sarbanganafli basise

(2)e In 1911 Vikrema (A.D. 1854), duri:g the Nepal-ribet
War, Chhewsang Chiditar Lama detectced and weat over to the
ilbetan side. Ee was also chargecd with Laviang morigaged
the Gutni lends. In 1914 Vikraaa (4.D. 1557), therciores :
Chhewang Chhivar Lama anc Rigang Fasang Laac were dismissed.

.Contdese
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(8). Cheniya wefi Sim Lams was then appointed as priest .
Of the Shri Bauddhanath shrine and Milanchi Gumba, 4 - =
rYoyal order to that effect issued in his

name on Kartik Sudi 4, 1916 (4,D. Ogiober 1859), The

order also placed hila unuer the obligation of marrying

an? sittling down in Nepal, -snd running a Chinese languageS:
schoal, ' . PR L

(4). On the derth of Cheniya lefi Sim Lama, his.son,
Puddhavajra Sange Dorje¢ Cheniye Lama, was appointed .to:
Succeed uim on the saie terms and conditions according'
te a royal order iscued on iagh Sudi 11, 1938 Vikrama
(4.D. February 1660). Tuis royal order wzs subsequently -
lost, and a :icw one. was issued on Magh Badi 11, 1954 '
Vikranz (4.0. January 1898).

sources "Royal Order Kegarding Appointment of Buddhavajra”d
Sange Dorje Cheniya Lame as priest of Sri Bauddhanath

and Milenchi Gumbe.® Regmi Research Collecvions, Vol. 37,
Pue 136-38.

L s 2 g bk & 4L

A3

Guthi Lands of Sri 3guddhanath e

On Xertil Badi 2, 1912 Vikrama (4.D. October 1955), Prime
ilinister Jeng Sghadur made a grant of 143 ropanies of

lend under o siaj wuthi endoiment to Sri Bzuddhanath in ;
tiie name of wefi UYlm Lama for use as an orchard. Subsequently,
Kalu Lawa co.glained that the land had not been used as

en orchard, but had been let out on&rent. The Sardar

Jangl Koc~ali Thana referred the counplaint8to Prime Mini- .
svci Chandra Shuushere. The Prime Minister, in an order =~
issued on Aswin 3, 1962 Vikrama (A.D. September 18, 1905)&
dismissed the complaint on the ground that fruits required .
for religious funciions at the shrine had been procured
from other sources. The priest of Sri Bauddhanath was,
therefore, permitted to appropriate the surplus income -

of the Rej Guthi lands as before.

Sources "Order Regarding kaj Guthi Lands of Sri Bauddhanath,.®
Regmi Rescerch Collections, Vol. 37, pp. 138, -_

Y2222 23 L ot an


http:e.:,,:..do

74,

Repair of Sri Bauddhanath _Shrine

In the Vikrama year 1955 (4.D. 1502), subscriptions were
raised in Lhasa to finance wrepairs at Sri Bauddhanath

shrine in Kathmandu., The sponsors and contributors included
- the POotala Lama, the Auba stationed in Lhasa, and Lhase
‘Sekusyo, brodher of ihe King of Sikiim,

: - Agcording to & letier sen. on Baisalkh Sudi 2, 1959
© Vikrema (&.0. APTil 190%) by jhe Comnander-in-Chief, 1

Lobsang Lama of Lhasa was perumitved to visit Kathmandu
along with his entourage for that puryose.

The re¢dairs werc comnléeved and consecrated by Syak
fgkhul Beku Lamz2, and Incarneie Lama, in the night of

Ifagh 3adi 6, (19 Vikrama) (A.D. January 1503) .,

Sourcee "Documents Regarding Repair of Sri Bauddhanzth
Shrine.," HRegmi Research Collec¢tiong, Vol. 37, pp. 382-83.

sl
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Industrial Developaent in Nepal
By

Mahesh C. Hegmi.

Chester 11.
(Convinued)

‘In addition, a proposal pr.pzrcd by the commiciee for the
organmisation of Air Ne»al is understood to be receiving
sovernmental consideraticn. ilie proposal envisages the
set-un of & temuorary consitructioancageincy for the constru-
ction of aerodromcs, run.ays, airstrips, and buildings.
ihe administr:tion and comuerciel organization would be
conirolled =znd staffed by cthe lencl Government with planes
hiredcon a charter basis from, and operated and maintzined
by, the Indian Airlincs Corporation (ibid, p. 45)e¢

The total allocaetion for various forms of transport
3 under the Five Year Plan is &s follows:~
‘table XV _56

ALLOCATIONS +OR EANS OF TRANSPORTATIC:

ROAAS . seeceseccecese Rs. 500 lekhs.
Rallways eeccesvesess R3, 330 lokhs.
Ropewiays eessssccsee Hs; 150 lakhs,
. AiTyayS esesesseses Rs. . 60 lakns.,
K —T6%51 s, 1046 TeXWs.
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CAPITAL

" esses.During the preceding century and more a groyiig
Porulation prcssed cver more heavily against the meanso: -
®f subsistence, and ..... the living standa;_‘d.p:ﬂ a .majority

°f the people suffered an an,reciable declines. In the -absencc
Of any substanvial coiipensacing egongmic development, low
level poverty became the lot of a large proportion .of our
Citizens" (Draft rive Year Plan of Nepal p.2). All this:

Made formation of ce_itzl diificult, R

‘ To be surc, wuch of theonational revenuesoduring, - -
tie preceding regi.e ‘swelled ihe coffers of a few nembers
of Jhe rulinz famil;9 but beyond the consiruciion of a
tunmber of palotizl vidilas inside the valley of Kathmandu,
vie country, at leost uneil cowparatively recent times
- Saw livtle of this money, widch was largely invested
abroad. lloreover, that capital which was accumulated in

the hands of a few merchants and landowners was characte-
rised by an inordiiicte reluctance tooutilise it -for
investmeni purposes. In a country where life and property
belonged proverbizlly to the suate, such circumstances »
should hardly cause any surprise. 5 -

Even after <the formation of the iuterim Government
in 1951, the scaichaotic conditions of law and order as .
well gs adminisiravion yroved a strong decverient to e
investacnt of copivel in the domestic sphere. The posi-
tion has beun ag ravatad by the fact that most of theo
lending inembers of the Hana faanily, who provided an : . .-
appreciable zerccatage of funds foxr industry in theopomi

143¢ period, iiave vince left the country.

I+ is zlso worth mentioning that the conservative ;
atlitude of the peanle has been responsible for channelling
“he investment of whatever capital is availgble to rela-
tively sécure tnd traditional avenues like imports and
retall irazde of manufactured goods frouw India and overseas.
Local merchonts nave satisfied their profit_motlve‘by o
¢ ruing noney in commercial enterp{ise as distinct from
Banufacturing ‘cuturprise. Nor has the recent set-back |
suffered by joiut stock industry in theocountry been =
conducive voothe awglioration of this:.state of affairs,

Another reason why private capital has not been «'.
availablé to orsgzniscd indusury is that there exist
0o financial insititutions to attract the :savings of “the
Deople, howsoever meagre they might be.' Theobanking - ..
habit has noi developed among the peopLe, and this ‘is PRis
hardly surprisinz in view of the fact ihat only a few. -
cenires in e sountry are served by branches of the - %
Nepal Bank Lirited, the sole commercial bank in Nepal, -
Wiile liquidity »reference is high. Kor do there exist - ...
Savings vonde =nd cercificates of national loagg. Whatever
organised saviags faeilities ithere are, for the m9§3; a¥tf
ochitred in the scvivities of Indian life insurance:™ = .
.9Tgenizatisrns, have only contributed to the exodus o hhe s
-3avings of the people from the country. - e
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9ince early times a Gove.nment Employees!' Savings
Fund has been in operation, but contribution to it is
optional and the low scales of pay have been another
negative facior. Hor has this fund so far been invested
for development, and applications frow certain industrial, -,
concerns fer lodns from this funé have nov been considered ®
favourably. The Drzft Five Year ¥lan envigsages eompulsory
savings amongst Government employeesy with assurance of
a recasgnable rate of intcrest. As the plan recognises,
however, such savingzs must be preceded by such salary
ingreases as are necessary to fundamental securlty,
dignity, and ¢fficiency in Government service. The plan
prevides for a total of Rs. 120 lakhs of funds for the
implementcation of clhie wlan froi1 this source.

In addition, the Drafi ¥ise Year Plan provides for
the flovatioa oi develoment bonds or certificates, as
a normal and dexircble method of channelling private ,
savings into the financing of the country's basie deve-
lonment. There arc expected to vrovide a iLotal of Rsa
140 lakhs during the period of the plan.

It is however difficult to believe hiow such a policy
can be successful to any appreciable extent. FPor one thing,
distrust of the sic -bility of the Govermnenv is sufficiently
widespread to be conducive to any whole-hearted response
to such pu.lic floatations. Moreover, apart from a restri-
cted class of land and property-owners who might not be
unwilling to invest in bonds or certificates for the sake
of small bui gecurc reivurn, the people in the main,
would feel morve = citracted towa “ds investment in land,
eivher in morcigage or outrignt nurchase, wviiich ylelds an
incomparavly highcr return, even though it is more hanar-
rdous tlian the former mode of investuwient.s In a country
where curicend incomb is nardly, if at all, suificient to
dect current cipcnsesy it cannot be surprising that fixed

_or long~tera inves u“ent shculd be at a discount, Investment
in land accordingly is more popular, for land rights can
be sold or mortgaged at any .me., On the wiole, it is the
desire of people to invest their hard-carned savings in
the maximum .rofitable lines of investment, which should
also ensure reasolable liguidity, even tkhough such invest-
ment might not be absolutely first rave from the point
of view of securivy. The following lines, written with
reference vo ano.her underdeveloped country, appear to
apply admirably to existing conditions in Nepals-

"The investmenis of che- wealthy are largely in land,
revenue producing rcal eztate, or 1alau1VCly small prlvutelj
controlicd businesues. irained for geunerations, as traders
and merchants, they do not scem to have confidence in
. long-term investuments, and the »racvice of invesiing in
the shares of enterprises conirolled by oihcers is practiocally
non-existent. A sense of responsibility normal to thoze
. answerable for the safety and the galnful employment of
the ‘investments of others, such as is comion to the
managemcnus of western industrial enterprises, has not
bcen develoyed "

I
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(Overseas consultants Ing: Regort on Seven Year'Developmenﬁ”

Plan for the plan organisation of the Imperial-Government

of Iran, New York: Overseas Consultants Iuc,’ Vol. 1,:7p,4. i

Quotgd.in Eugene Staley: the future of under developed :

gougggies, New York. Council on foreign relations, 1954,
U . ' . ml TRER D

An important source of capital, so far jmuobile, .
could be the fugds of big temples like'that of Pashupatinath.}
The income of <he tcam,le lands and the offerings of devgtees
have, throughout thc deeudes, augmented tliese funds to
a considersble cxteni. Though it is difficult to ascertain.
tihe exact cuonnts of the e funds, yet it apnears safe to
Dresnme shat tacy are substantial. As a rule, these funds
have beun utilised ouly in times of national emergency.

It is recorded kb the last Newar King of Kathmandu,

Jaya Prakash ilalla, drew considerable amounts in his
strug;le against Prithvi Narayan Shaih. (Belachandra

Sharmad Ouilincz of Nepali History, »ppe 173-79)a Chandra
Shamsher: in 1924 drew Rse $,57,00,00 from the Pashupatinath
Tenmple Punc for cowupensation to slave ovmers for the
czbolition of slevery (ibid, p. 354)a Judda Shumshere

in 1434 also utilised Rs. 2,9,80,000 from the same source
during ihe¢ earthquake.

So far tihie profivs of coxrporate encerprises have

not becn a i.zjor source of capital. In 1938 the Judda
flateh Poctory Limited in Birgunj was able to set up a
broneh roctory ot Biratnagar with Rs. 50,000 capitalised
out of the recseive funds. Similerly in 1952 the Biratnagar
Jute Lilis Liwited was able to execute an extension program
after i.suing bonus sho.es casitulised out of ithe reserve
funds, witii ¢guzl coniributions from the share-holders.,
Ly geuaeral, l.owever, profits have been di.sipated in the
form or (ivadendsy the highest percentage being issuedn.
by the Bir.inazer Jute iMilis Ltd., when in 1943 it dec-
lored o dividend of 111 percent. Company directors have
found it cuif:icult to resist demands for high dividends.
In a nuwber of czses, no allowance has been made for
deprsciation in the fixed assets of the company, because
the profits would thereby have been too 1n§ulf%ci§nt for
dividend peymeats. 1t is only the Judda ng%? acfoiggh
Limited ywich hes been able to keep & tradltvion o the .-

vidonde - weldos goinz bolow ten percent, while at the
dividends, seldol going. A tments for the develop-
sale time meicing sigsificanc 1?ves ?its. 0f late, in
ment of the company from sut o piny 1ittle or no profits,
oither companies, there.hgve peen f profits has ‘therefore '
and the question of utlllzgflon-gief batterns of formailon
not assumcd any impor‘an°e°*%3_;ay be indicated as belows=':
of industrial capival 1n Nep . .

ae Ehguggﬁividuq;,enEQEBEEEEWE.

T . . £ joint
Before the cmergence of the m%dirge;gﬁi %ésjthe_most
Stock‘companies, the indi:id?glNggai pNecessarily hggever,
i - 3 G £ C'clpit 1 o y 1n’ éner ' ‘a"i :
%ﬁgogt%?zr;?gﬁcingustry wasiﬁgtmt;?;gécggge_?hggg?gp}?..
" man who usad his small SavEES: P T S i T T

v
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tools and materials requirea for his craft could expect

to carry on, Sometimes howevsr, it was a merchant or
wholesaler who supgslicd the r:ow maverials and nade advance
bpayments, as is done even now by vlie metal merchancs ine
Kathmandu, or the i.andloom cloth werchants of Banepa

in East Lo. 1. (ef. Governmeant of Hepal, Department.of
Statistics: Industrial Survey Report for .he district

‘of East No. 1). For the rejuireincnis of modcrn organised
industry, however, ilis source of capital is obviously

af little imvortance, anu except for a small number of
rice and oil mills in the Yarai districets, its contribution
to industry has beea relacively insi:znificante

b. Share-holders

rie flototion of sheres and debenturcs of joint
stock coupenies oo been i feavure of the post-1933
period. -The govcermrent tuok steps to encoirage joint
stock enterprise, oni the new industrics that began to
be set up were reguired to vrganise tilemselyvcs on joiat
stock lines. Speci=zl rates of royalties were charged on
joint scock rice =nd oil will compenies. : \

’ ! f

It was indicative of the low invesiment capacity
of the people, coupled with distrus: of the methods
and oroeedurc of tnz limiced company, that, at least
in the inivial stage, the iwuvestment in shares and
debentures on ti:e purt of the public was not very signi-
fiecant. People were in gencral nighly susyicious of
investing their money in whe new companies. It was only
during the war and immediate post-war years, when a
number of limited companies had been fairly well estab-
-lighed, and hzad hegua to pay aandsome dividends, that
veople begen to fecl enthusicstic about investment in

sharcs and dasbenvules,

But even thexn, no significant progress in the operation
of joint stock coapenies could have been made, had it not
.-been for the fact th:t the 'members of ‘the ruling Rana
family led the way in makang suoscriptions to shares
_end édebentures. As a macter of fact, a big percenivage of
the total subscribed capital of the joint stock eompanies
. that were set up during this period came from the Ranas
- or their cligue.

N It is doubtful whether at present shares can be a
major source of capital reguired for the industrizl deve-~
lopmeny of tie couniry. The spectacular development of
joint stock enizririse during the war and immediate post
war period was 1o liing morc svhan a tewporary phenonenon,
and over-confidence was aaturally followed by distruste
The great number of companies that have gone into ligui-
dation has becnca severc blow to the confidence of the

-gnvester and the instability of tue political and enonomi

“gituation after the advent of thecinterim government§ to-

‘geiher with the vagaries of the industrial policy of the

~gevernment, has made matters worse. In many cases, managing
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agents and dircciors heve been guilty of zross mismanage- -
ment of the snecrenolders® mwoney, and the government has-
abPpearcd to be hardly capzble of dealing satisfaetorily
with the gituation. Morecover, cspecially in the case of
Shri Raghupeti Jute Mills Ltd., the woveinment itself

has been guilty of ignoring the righvs znd the interests
of the sh'reholders :nd of acting in a high-handed fashion,
Ano ther reason why people have been digtrustful of shares -
in limited co.ipanies is that accordiiig to the Companies
Act of 1951, lurge investuwents are licid at a discount
because o the unusucl voting procedurc, willch has already
been described. Control,therefore, is by no means eommen—
surate vich ianvesciuent,

Last but rot¢ lecst, is the fact that since the new
regime cide inlo power, uost of che Ranas have left the
country and there hzos been a serious flight of capital,
Recently therce s been talks of forecing such emigrant
cayital te come back, and probably tize ovmers of such
sapital also might not be unwilling vo counsider the
proposal sericusly, faced ac they are with drastic
taxation measures in India and else.ghere., Absence of
investment opportunities in Nepal, iogether with general
political and economic instability howrever gbpears to
have so 1z1 stecod ia the way of siving concrete shape
to these ,roposzlse. It is intercsting to note that
recently, (10 Junec, 1507), the conference of the Party
in power, the Leiral Praja Poriskhazd, lias resolved that all
those who nave invested their capital abroad should bring
it back io Hegsal, faili.z whicn they should be deprived
of their citisencsihip, and their property in Nepal con-
fiscated., (Tri-wwellly "Gorkhapatra", 10 June, 1957)8: . .

On thc¢ wnolce it appesrs safe to conclude that it
may take quite & long tiue, and much concrete progress,
before shore copi8&al in Hepal cen be expcoted to be a
major source of iadusurial capiitils:

Statistics regarding vhe ecmount of ccpital investeds:
each year since 1936 in joint siock coipenies are not
available, but the following teble, wirich gives the amounts
of capital yaid u» in such coapcnies rxgistercd in each
successive year, snould prove interecting.

T43LE IV

Paid=up shore ca.ital of joint stogcl comienies
Total dmount -

Year T RN ion - : A UM

of rtilbtrgtlon (ootvs omitted) |
193637 49,&5—(In§ian Currency)
1937-38 X N
1538-59 Bgs. M Eanhaey
1939-40 L2177 :
1940-41 100

R

1941-42
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Year of registuation Dotal amount
. (V00's omitved)
1942-43 , 23285 Indiin currency
525 Nepalil n
1943~ i1 653 Indian "
1944-45 2528 Yepali @
300 Indian M
194546 X o
1546-47 682¢ Indian u
1947418 1226, ® t
1948~-49 ’ 797 @ "
1949~5G 5o "
1949-51 X .
16 5G~52 X
 19651~53 X
1952-54 X
1953-55 z
1954-53 X

c. The managing agency systen

The Companies Act of 1938 made ne provision for the
operation of menaging agencies and directorships. But
neivher did it »rohibit them, and accordingly the first
joint stock co.upany registered under this 4ct, the Birat-
nagar Jdute Mills Ltd.3 was operated by a mancging agency.

In s»nite of the f.ct that the managing agency had
.been copied from India, more importance wag attached to
the management as.ect of the system than to its financial
aspect. In general, the financial obligaticas of managing
agents were nowhere defined, and it weas only in the case
of Indian manazing agencies thet the juota of shares
to be subscribed by ithen sas fixed by charter, Xliis usually
varied between 4C aad 60 sercent, and it was not cven
obligatory on the meciaging agent to subscribe to these
shares in his ovm name. Once however the cuota of s.iares
rad been vaken upr, no financial olligeations vested on
the managing agenv.

It was evident that such inadequecte provisions would
be much avused. Anybody could lave a limited liability
company registcrecd with himself as aanaging agent, and
utilise the managing salaries and comuissions. Since a
few companies like the Biratnegar Jute Mills Ltd. and ,
the Judda Matech Factory Ltd. had proved successful, there
-was no difficulty during the war and imuediate post war:
yeers. But the money that was collected sas more often
than not expended in defraying tie experses of he svaff,
of wiiich the galarics of the menciing agent were a subs-~
tantial item. In a nuaber of cases .e business of the
‘company was never Taiker up, or ther: -ras Zrossimismanage-
ment of the affairs of the cc..pany.
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