
---

14-8 

Regmi Research (Pr:i..vate) Ltd 
Kathmandu : October 1, 1981 ISSN : 0034-348X 

REGMI RESEARCH S&RIES 
Year 13, No:-10 

Edited by 

Mahesh c�· Regmi 

****** 

Contents 

1. State Tradin� at Brahmadeo-Mandi ••• 14-5 

2. Saltpeter Exports to India ••• 14-7 

3. Sunar and Khajahani, 1901 • •• 
4-. Saw-1'-'li.lls in the Tarai Re�.ion • •• 150 

5. Abolition of the Nava Muluk Rakam 
Goswara • •• 152 

6. Lac Exports frot1 the Far-Western Region • • • 153 
7. Revenue and Ex:0sndi ture of the Government 

of Nepal, 1951- • .. • 156 

**• ******* ... * 

Regmi Rosoarch (Pri vato) Ltd 
Lazi.mpat, Kathmandu, Nepal 

Telephone: 1692? 

(For Private Study and Research.only; not meant for public 
sale, distribu,tion, ani display). 



.§tate Trading at Brahmc;¥ieo-Mami 

P eti tio.u..of Lt, Co,l,2nel Sher Bahadur Thap a Chhetri 

"On Shrawan SUdi 2, 195'0 {July 1893) Raj a Dal Bahadur
Shah and I had bu en granted joint authori ly to un:lertake
state-trading operations at Bra1nnadeo-Mandi in Doti district.
However,Raja Dal Bahadur Shah was dismissed in the Vikramia 
year 1951(A.D. 1895), leaving me in sole c harge of those 
operations. An order to t.11.is effect was received on Falgun
Sudi 1951 (February 1895). 

11 By Jestha Sudi 15, 1953 (May 189?), approximately 
395 maund s of cardamom had be en purcnased at a total co st
of Rs 11,848 ac cording to t}:1e regulations. The relevant
proVision of the regulations is as follows : 

Purchase ·c arclamom and wa.:ic, brought for sale in that
market by peop1e from the hill areas, on a m onopoly
basis as usuaJ.. 

In addition·, approximately 13½ maunds of cardamom was 
acquired in lieu of duty (Chungi), while t maund was 
confiscated (from smugglers). Unsold stocks fran the 
previous year's account totalled 1½ maun:is \..Orth Rs 48-9. 

"During the period from Ashadh Badi to Poush Sudi 15, 
1953 (Jun e to De cember 1896),- eight maunds of wax was 
purchased at a total cost of Rs 217-12, and approximately
ti manrrls was col;l,ected · as duty or confis'cated from smugglers. 

0 These supplies were despatched to Pilibhit in India 
as usual and kep:i; there in .. __ the custody of Fakir Chand until·
Poush 1954 (December 1897). 
· "Subsequently, 35ti maunds of cardamom was weighed am 
sold in the presence of Hawaldar Danibar Singh Swanr,r who
had oo en deputed for that pupose by Lt. Khadga Bahadur
Basnyat Chhetri of the Kanchanpur Amini, accoro.ing to an· o rder issued by tho Haya Muluk Bandobast Adda. 

"The balance of approximately 52 maunds of cardamom was
helci. to have been lost due to decl ine in rooisture content,
etc. A petition was submitted through the Naya Muluk
Bandobast Adda for remission of th at quantity. 

nHowe ver, on Ashadh Sudi 9, 1955 (June 1898), an order 
was received (from Prime Minister Bir .Shumshere) sanctioning
remission at the rate of only ten percent of t he total quantity' or approx:tmately 41 maunds only. No remission was allowed
for the baJ.ance of approximately 11 maund s of cardamom. 

"As regards tho wax, the entire quantity of 9t m'aunds,
as mentioned abov�t has become damaged and therefore unsalable.
The Kumarichok (Auait) Office is demanding that the loss be
compensa�ed. 



146. 

11During the: tiine whori Raj a·Dal. Bahadu.r Shah was in
ch8.7'e'.e of state-tr-ndine oper�_tions at -Brahnade o-Mandi, 393:i 
maunds of cardamom. hcd. been 1mrhcased during the period 
from Poush 1949 to Daisakh 1950 (Deceillber 1892 to Apr:i,.l 1893).
It. was sold after .eight montl1!;i, and thcl loss in weight, 
amounting to 30¾ 1aaund s, WCLS remitted� Similarly, app roximate11
95 ma:unds was remitted out of a total quan tity of approxim ately 
432 rnau.nds of cardamom purchased by the· Raja during the year 
ended Baisakh 1951 (April 189lt) � which was ·s:>ld after a
delay of eight or nine months� according to an order dated 
.J estha 6, 1952 (H::ty 1895) � · (':::'he petition mentions tw o more 
cases in which the governmant had granted remissions as 
requested by Raja Dal Ballc1.du:c Shah). .· 

. If Inasmuch as in previous years remissi ons h ave been 
granted in full as requBsted, I pray that the quantities
requ0sted by me (52 maunds of carcd!amom and 9 maunds of wax) 
also be remitted, a.11d orders be sent to the Kumarichok Offic e 
accoi--d.ingly • 11 

When the petition was rofcrred to Prima Minister Chandra 
Shum she re through the Muluki Adda, the foll owing o.rder was 
issued:-

(1) The percentage of the total cµantity h as .been remitted
.. in other cases, and the total cost of the quantity of 

cardamom for \-it.:.ich remission h as been requested, have 
not been mentioned. A decision in this r egard will be 

· mcld,e after the s0 particulars are explained. 

(2) The % maunds of wc=ix worth Rs 217- 12, said to have become
unsalable� should _be auction(;..J. � thout reducl.ng th at figure
as far as po ssi blE.: • 

Poush Bali 4, 1959
(De9eillb0r 1902) 

Regrni. R�searc h  Collection, vol� SO, pp. 20-31 o 
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.§§l..:92ete r Exno rt s  to India 

Du ring t� c losing ye ar s of  the ninetee nth century , 
s a1 tp'etc r  was one o f  the i terns  e xpo z·te d from Nep al to I ndi a. 
Ac co rdi ng to a Briti sh source: "Considerable quanti tie s 
are anrru al ly c arrie d  ac ro s_s the frontie r ( into Indi a)' , 
almo'st enti rely :.Crom N ep al. 1 ; · ( Sir Geo rge Watt ,  Tr..e Comme rc i 2.l 

_ .f.r.Q.<1�..LQ f I:1di_u ( rep rint _ of 1 908 e �� ) ,  New D elhi : Tod ay
& Tonn rrow P rinte rs & Fubl1 she rs s 1 9 00 , p . 97 5 ) '. In 1 900- 1 ' e xpo :rt s  o f  s altpe te r from Fcp al to I ndi a  to talled 4, 590 
c ots . . (1J2i.<1 , p .  975) ., 

St ati stic s of  Nep al ' s  s altpete r e xpo rts to Indi a are 
· as follows : -

�:1.ltpe te r Exno rt s t'o I ndia 

Ye ar Quapti ty · V alu�
(in m aund.s) (Indian Rs . ) 

1 878-7 9 35 ,205  Rs 28 1' , 640 

1 879-80 10 , 588 Rs 6 3, 528 

1 880-8 1 1 4, 00 1  Rs 95, 204 

1 882-83 5 , 985 Rs 47 , 88o 

1 88 3-84 1 4:, 5 21 Rs 1 16 , 1 68 

1 8 84-85 1 0 ' 211-9 Rs 88 , 786 

1 898-99 1 7 , 442 Rs 1 1 4, 566 

1 899- 1 900 2:1 , 30 � Rs 1 32, 169 

( Gove rnment of  Eeng al, Report s on the &¼mini strati.on of Bengal,
Calcut ta: Een gal __' _ Sec re t 'ari at Pre s s . Sep arate repo rt s fo r 
di ffe rent ye ars) .  

**** 
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_ _  
to the P alhi i-:fa.1 Au.d . a

M al  Adda. 

Ibid pp . 924- 5 1 . , 
Subb a P ad.ma D ev Pa!1ta i s p revious sal ary, K amp::1.ti 

1 48 .  

Sunar a.nd Kh aj ahanl,, 1 9Q.1  

O n  Poush Sudi 5 ,  1 95? (D ecember 1900), a sep arate 
Mal Acl.d a  was c reated in Sunar. P reviously, the are a  was 
u nder the j uri sd ic.: tio n of the Da ng M al Add a. A pro je c t  
was also stai-ted to cons truc t a d am  on the Ra;pti r iver at 
Si k atagh at fo r  p rovidi ng i rri g ation f acilit ies  in Sunar. 

Je stha Badi 7 ,  1 9 58 
(M ay  1 90 1 )  

Re gmi Re se arch C o llec tio n,  vol � 88 , pp . 91 1+- 24.  

'i'he D ang i·,fe.l Add a was o ).x-lered to disburse a tot al 
amount o f  K amp 211 i  Rs 1 0 , 000 i n  inst allments of Kampani
Rs 2 , 000 e ach ·i:,o fin ance th8 Sunar I rrigation P roj ect .·On Falgun Badi 5 ,  19 57 ( Februa ry 190 1 ) the D ang Mal Add a
repo rt-.-:,.d that it had no b 2.lance in K amp &vii rupe es, henc e
i t re quested pe r-:11i s sion to make the disbur :,e ment s from 
revenu 8 s  co lle c te d  by tbe D eukhuri Mal Adda . The pe nnission 
was grar.1.ted o n  t:1(! g round that t he  Ma l Add.as o f  both Dang
ard Denkhu ri functioned und er th e same chief ( hakim) .
Arrangements we re al so mad e  fo&r a loan not e xce eding 
K ampani R s 5 , ooo to buy food fo r  the coolies employed in
the i rrigati on p ro je c t. The loan was to b e  rep aid · when 
t he supplies wo re sold to thcf coolies. 

Jestha Sudi 3 ,  1 9 58 
(May 1 90 1&) 

Re grni Re se arch Collec tion �  vol. 88, pp . 951-?9 . 

At th at tim,C) · ,  But au l  ( ir.Lclusive of Palm. , Majhkh ani ,  
Sheora j ,_ Khaj ahani and Nm1alpur) 'J Dan g ,  Deukhuri , arrl Sunar 
were under th e ju rlsdiction o f  a si ngle administrative o ffice 
known as the £mt aul-D&ang-D -..:ukhu1·i- S1..1n ar- Go swara. 

Jestha .Sud i 2, 1 958 
· (May 1 90 1 )  · · ' _

.
I . 

Re gmi Rese&arch Colle c tion, vol.  88, p ;,  948. 

In A.D . 1 90 1 &, he avy arre ars o f  l and,;,. tax reve nue ac cumulated
in t he account s of the Kh aj cilian:i. Mal Adda. I ts c hief, Naib .
Subb a Nathbar Jung Th ap ;:1. Cnha tri , transferred there&fore ,  

Subba Pad.ma D ev P ant a, 

was,  
1rh0 chie f of t l'l..c P alt.d. 14al Adda, 

was then transfer red to the Khaja hani 

Rs 1000 a year,  war rai sed to K ampani Rs 1 ,lioo w11en he was
transfe rre d to Khaj ahani . 



_ _ 

· · Du ring the pe riod from Vikrama 1 9 5 2  to 19 56 , the arre ars 
(! a 3

���t;l�j . i�t.�-�
c

C�� !f;t ;h�&�;�,6� r �� ��&·fr�: �i �
bb 

a 
p redace&s so r, Subb a Yagnya D hwa j  Mahat Chhe tri, as chief o f
the Kh aj ahani MaJ. Add a, w as able to collec t only K amp ani
Rs 1 22 , 46 2 51 lc aviP-G a -b ala. • .  ..!0 o f  Rs 1 89 , 284. 

, ' I I 

'I'he m ajor f,�c to r r� spousib le for the ac cumul ation or
arre ars Wa3 a p rolonge d drought during Vikrama 1 954- 56.
" Be c ause o f  t hEJ drought �  the Jimid ars of thi s distric t  have
be comu ve ry poo r �  The ar re ar s canno t be recovere d  even
i f  thu i r  p rope rty i s auction,_ d ac co rding to the re gulations . 
Mor are p ro sp l:c tiY(:l appli C c::-i1ts avai l able who wi l l  take up 
vac ant jimid ari .lwldin gs on p ayme nt of t he arre ars .  Lands 
wi ll 1-B main unc ultivate J. if e xisting jimid ars ar e  evic ted 
i n  a si tu atio n 'i.rlie re p ro srJ •�c ti ve applic ants are not available&,the reby c au sinc� fu rther l os se s of  revenue _  to the governme nt.&" 

J\noth 2.r re ason fo r  the ac cumulatio n  o f arre ars was that 
a fre&sh reve nu e .  sett lement was conducted in the Vikram a 
ye ar 1 95 2 ,  which ( 1 )  tnc rc as�d l and tax a ssessmen t  ra tes ,
a rrl ( 2) dete cte d  l arge- scale d esc re!:; i..tnc ie s in the ac tual
are a and the :recorded are a o f  holdings , thereby increasi ng 
the t ax- li �bili ty o f jimid ars c 

Subb a Padma D ev P ant� w oo mentione d all this i n  his re port ' stipulate d  th at he would c le ar off the arre ars in 2½ years
i n  c a se addi tion:-:.1 s taff ,1us s anctione d .  'I'he government
s anctio ne d  additio nal s taff fo r  a p eriod of 1 8  months ,
i nvoJ..ving a to tal expe nd&iture of K amp ani  Rs 3 , 623. 

J estha Badi 7 ,  1 9 58 
(M ay 1 90 1 ) 

Re gmi Rose ar0h Co llec tion , vol . 89: pp . 70-98 .  

The total l ::nd- tax-ass e s sment fi gure in Kha j ahani for 
the Vikrama ye ar 1 957 was Rs 433 , 956 . Of thi s RmOunt : 

Rs  34, 1 12 wns c ol lected by Nail:, Subba Mathbar Jung 
Thap a Chhe tri until Magh :eadi 6, ·1 957. 

Rs 11 6 , 7 29 \Ta.s colle�_tt;d by �bb a P ad.ma D ev P anta unti l
Ch ai tra Bc1dj_ 5 ,  - - 1 957 . &. 

The arrears for the Vikrama y•3 ar 1 957 thus. amounted to 
· Rs 27 3 , 1 1 5 , wh.i. L3 tot al arre ars amounted to Rs 460 , 670 . 

The re wc r-� a total of 595 mou jas in Khaj ahani ,  bu t the 
numbo r  of j;Lmic..: ars was 2, 217 " . _ 

. In o rder to e �e dite c o llecti on of the arre ars the po st o i" 
a Ditth a, carrying an ann uo.l s al ary of K amp ani Rs 600 , had b(;; en
sanc tioned . Bxncnses totalli ng K amp ani Rs 3623 were later 
sanc tioned fo r �9-i ti on�J. ;; taff and o the r administrative 
e xpen se s .  

Bhadra Sudi 7 ,  1958
( Ju ne 1 90 1 )  

Regmi. Rese arc h  Collec tion, vul .  88:- pp . 990- 1000.  



1 50 • 

.A J irnid ari Baridobas t Add a had be'en c re ated in Kh aj ahani ..
in the Vikrama ye 0.r 1954� F r agment ation o f jimidari holdi ngs, :� 
and tran s ac tions  i n  such Fragments , we re  qui te c ommo n )
in that are a c  

1 958 ( .A.D . 1 90 1 )  

Re gmi Re se arc h Collec tio n, vole  8 9 7 
pp . 1 3-45 . 

ObViou sl y be:c au se o f the p rolonge d  drought in Kh ajcllq,n:1'7
a dit tha was ap:c;oi nte d  o n  a :,· , � arly s al ary o'f K amp ani 
R sbOO to e xp <Jdi te the c cnst ruc tion o f  i rri g ation channe ls 
and -o romo te l aIKl re el amation. Prime Mini ste r Bir Shum she re
i ssue d  o rtle rs to t,he Thula Hakim s to t ake all po ss ible 
step s fo r the d eve lopment o f i r ri gati on fac ilitie s • 

.Je stha Badi ( ?) , 1 9 58 
( May 1 90 1 ) .  

Re gini Re se (:l.rch C ollec tion :, vol.  89.  pp . 61 -70 . 

Saw-Mills ir. the T arai Re'giu,U 

Durin g A�D . 1 900- 1 , the gove rr.ment of Nep al installed a 
s aw mill at FUltolcra i n  N ep algunj unde r the m.anagement o f  
a Bri tish engineer from Calcut ta. 

M arg a Sud i , 1958 
( Novembe r 1 90 1 ) 

Re gmi Re se arch C o llec tion, vol. 8 8, pp . 251+- 63. 

On Bh ad ra B2di 10 , 1 9 57 . ( Augu st 1 900) Naib Subb a Thir 
Ba.hadur Khatri Chhetri o f  the Rapti-Dw ar iat"brnahal was 
g ranted p ermi s sion to de bit K amp ani Rs 9?- 1 2 as e xpense s 
incurred for the purch ase of unbake d bti.cks , thatch, etc . 
for cons t ruc ting qu arte rs for worke rs employed at the 
(Fultekra) s aw-mill.  

Re grni He se arch Collection, vo l • .  89. pp . 299- 310 . 



the s al arie s and wage s  

1,1  . 

On the � conm1endatio n of Sardar D hundi raj Sha.hi , Chief 
o f  the N a.ya i-·ll.1-lul:::. Go swaras Haib Subb a Thir Bahadur Khat ri 
Cbhet_ri , e. Chio.f  o f  the Rapti-Dwar K athm ahal, was granteed 
permis s:;. ;:, n  on Je stha Suii 1 � , 1 958 ( June 1 90 1 )  to sp end 
K amp ani Rs  1 , 6o o  for the c ons t r.iction of re sidenti al  
bungalow and a well for the Bri ti sh en[:ine e r. 

Re grni Re se arch Collec tion , vol . 89 , pp . 1 1 4--23 . 

On the re r1i.�t. s t  o f  N aib Subba Thir Bahadu r Khatri Chhe tri 
o f the Hapt�-Dwar K atbn1ah;:'.l, St.fbba Yog P rat ap Rana, Chief 
of the Banke Hal Add a, was ordered to di sburse a total 
sum o f  K amp arii Els  6 , e000  fo r P '.3-Ying 
o f  the engine : r eworl{ers ,  ,saw mill . 

co oliees, 
· 

e tc o f  the {Fultekra) 
_ 

Jeestha Badi 1 0 ,  1 958 
(M aY 1 90 1 )  

Regm.i. Research Collec tion, vol . 89 , pp . 14 1-59 .  

Naib Subb a 'I'hir Bahadu r Khat r-1 Chhe tri was simil arly 
grant� d  pe rmi s sion to debit K aJilp ani  Rs 64o as e xpense s  incurre d  
o n  wage � ,  mate ri al s ,  e tc .• re qui re d fo r the s aw mill. 

Marga Badi 8,  1 958 
( Novembe r 1 ')0 1 )  

Regmi Rese arch Collec tion, vol . 88 , pp . 264- 95 � 

A saw mi ll  had b een instrJ.led in the Tribeni are a of 
we ste rn � :ep al D.lso with m ach_n.ary impo rted from India. 

P oush Bad1 8 1 1958. 
(D ece:iber 1901 ) 

Regm:l. Re seearch Collection, vol .. 88 , pp . 333-78 . 

Th.:; se mill s  wore ·instaJ.led mainly for the p roduc tion 
o f  -tiees  re quire d  for the Indian railwayse. 

**** 
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1 5 2 . 

� li t iou of the, N ai 2.JiJ:!.lgk �ak am µo swara 

Major-C ap t ain Jit B9l1 ad.1.i: r Khatri Chhe t ri ,  C r..i e l  o f 
the N ay a  Muluk Bnnclob as t  AdL-a, submitte d the followi ng repo rt. 
to the go ve rnment on Aswin Bc:�di 9 , 1 9 54 ( Sep tembe r  1 897) : 

''D ariyaburdi ¥h ai r Addas had bee n e st abli she d sane ye ars 
ago for the s al e  and e Arpo rt o f  c ate chu as well as the wood 
o f  tre e s washed nway by flood's . 

"I n the  Vi l-;:r�,1a ye ar 1 91.i-9 ( A  .. D .  1 892) ., the ( Nay a Huluk)
Rak run Go sw:ira .Adda w:.i.s o st ubli shed 7 and func tions rel ating 
to c ont ract s and monopo li s s (Hahalat) , p reviously pe rformed 
by ivlal and K attu:1 ah81 .Mid as � we re pl ace d under the juri sdiction 
of the se  Kh ai r  Add as ,. 

ar n the Vikrw,12. ye ar 1 9 5 3  ( A.D .  1 896) , the gove rnment 
adopte d the poli cy of pe rmi t ting open expo rt s of c ate chu, 
sub j e c t  to  the ri aym ent of a duty o f  K amp ani  Rs 1 4  pe r 
maund ,  be c au se s aJ_o and expo rt of thi s commod ity under the
.wn :-1nnt sy ste m  ro sulted i n lo sses . I n  that ye ar ,  revenue
from t he ,::;xpo rt duty o n c atechu tot alle;;J. K amp ani Rs 8 ,  1 3?-¼ . 

"Unt il the VLcram a  ye ar 1 952  ( A.D .  1 895 ) the se Kh ai r  
Addas c ollect0d  a su.m o f  K arnp ani Rs 49 , 1 36- 3{- eve ry ye ar . 
Sub se quently Abk .:iri ( e xc i se d uty o n  li quo r) and Kascha_m
( t ax on c at tle grazed on p as ture l and s)  t axe s we re t r ans fe ::-red 
frorn Kh ai r Acld as to the app rOi) ri ate Mal Adda. The se t axe s 
we re yi elding a sum o f  K am�, ani Rs 28 , 460- 1t eve ry  ye ar. 
Thu s tho amount to be coll ecte d by Khair Aeidas i's now only 
Kamp ani Rs 20 , 676- 1 eve ry  yr� ar � 

1 1 Mo reove r, mo st  of  the sv..1.rce s o f  revenua uni er the 
jurisdic tion o f l(hair Add a h ave be en given · out on c ontract, 
while only a few ar0 being op3 rate� unde r the amana_t sys tem .  
Fin ally , functio ns rel atine to'' d a.r_i�b ardi ti mbe'r have been
t ransferre d fr om Kh air Add as to the app ropri ate Kathm ahals .. 

" Thus the following amount s are being sp ent on Khai r 
Addas for the collu c tion o'f only Kampani Rs 20 , 67 6  a ye ar : -

(N ay a Muluk) Rak am  Gosv10.ra Rs 2, 080 .. 

Babai-K arnali Khai r Adda Rs  2,  043. 

Rapti Khai r Add a Rs 1 , 585 . 

Hohan a.;..Mahakali Khai r .Add a 

'l'ot al Kamp ani 

Rs 2, 333. 
--

Rs 8 , 041'. 
1 1'.i'he chie fs o f  Kh ai r  Addas have occ asionally de falc ated 

what they have c ollec te d, or el se faile d  to  make any c olle c tions 
at all . Some o f thEJD have · ne d to Indi a, or died. Arre ars 
h ave , _.:there fore , ac cumulated, und the goverrnnent h as suf fe red 
lo s se s . 11 



( a) 'l'�e ( N  ,wa N ulu�) Ral:2m Goswara and all Khair Add as 

( c ) K athm ahal s should also be re spo nsible fo r  the collection! 

1 . JS arnali-D war K ath:1.altril · (Kailali) 

the balance at a stipul ated price . In  the y.a ar 193� 

total .income of K Rs 1 24- 1 54 •  

1 53�1 

14aj o r-C aptain Jit B8had.u r �hati"i Chhetri o f  the NayaMuluk B:l.r.dobast Adda then submitted the foJ.lovdng su gge stions : -

snould hJ abol1. shed from the Vikrama ye ar 1954
(A .D . 1 89?) � 

( b) Sourc..,:,; s o f  revenue; ope rate d by the se o ffice s shoUld
b8 trans fe rred to tho ... >.popropriate Mal o r  Kathm ahal 

'as  tho c ;;,�:::;o may be 1a 

of export duty on  c abJchu .  For thi s ,  they shouldbe p rovided wi. th additional staff . 

"In c ase th,; so su gge stions are implemented ,  a s aving o f  
K amp ani Rs 6o, 631  \!ill re sul-,t, .o1 1  

· · Thc s0 sugge stions we re e ndorsed by the Muluki .A.dd a
and apporoved  by Prime Ministe r Di r Shumshe re on K artik 'oBadi 5 ' 1 951.1- (Octobe r 1 897 )o. . · 

K·artik Badi 1 2, 1 954 
( Octobe r 1 897)o. 

Re grni Re sc arGh CollG c tion, vol., 61 , pp . 337-344. 

Lac .Ex.1ort s  from, the Far- Weste rn Region 

In the are a under the juri sdic tion of the Karnali
D \\ur K athmahal in t he N aya Muluk , arrangement s were made 
with l ac produc ors, und er which they unde rtook to supply
half o f  their output free -of co st to the gove rllnent 

-

am 

are a (A-� D � 1 8?3) , total lac p ro,uuc tion in that amounted 
to 3 maund s and 17 - se rs .  fh13 gove rnme nt acco rdingly p rocu�d 
the entire quanti t-y paying K�p ani Rs · 20-9 for ·half of  1 t. 
I t  then sold the en-lire �it�ntit y  for Rs 1 23- 5 ,  and al so 
c ollected dutie s amounting t�_ . .  K Rs �- 10¼, ·thus making a 

http:B8had.ur


Khadka Qh hetri 

1 54 . 

Subsequently,  the monopo ly trade in l ac in the area 
und e:1· tbe juri sdiction o f  the Kar nal i-Dwar Kathroahal in 
tho !! :iy -- Huluk b,:;c ame defunc t for some rea�:>ni . 

An att empt was m ade to revive t he monopol y in the 
Vikr�n a  ye ar 1 9 39 (A.D . 1882)&. One Bhaja Shah offe red to 
t ake up an i jara for this rro nopo ly for a period of thre e 
yo ars .  He stipulated p ay1nc nt amounting to K Rs 35 in the
first.,  !ts 10 0  in the se co nd year, and Rs 200 in the second 
year. 

'.rho go va&rmnent decid ed no t to grant an i j ara fo r a 
p :::: riod of three ye ars as o ffe red by Bh aj a Shah, bec ause it 
fe lt that it mi ght be p o &ssi ble to increase the amount 
after one ye ar·.· C ap t ain .Ainb ar Sin gh Pandit C hhetri o f . the
K arnali-D war K ath!n ;::ih nl was ,  th e re fore , o rdered to i"nvi te 
fre sh bids so as t o  ensure that · reve nue from this source 
d id no t  fall&. below t he amo1-mt o f  K Rs 124- 15¾ collectdd in
A.D&. 1 87 3 , or  ':",t le as t K Rs 35 o ffere d by&. Bhaj&a Shah for 
the first ye ar. 

1'..sh cdh Badi 3 ,  1 939 
(June 1882) 

Regmi Re se arch Co llection , vol . 91 ,  pp . 1 4- 1 8. 

2 .  ]1ah a}iali-Dwar Kath mnhal (Kanchanpur) 

C apt ain Sah &srllln Ma jhi C hhe tri C hief of the M ahakali
Dwar K c1.thmahal in th e Naya i'-iuluk, had p rocu re d  1 2:f. m auni s 
( fractions o f  a �  h ave be en omit ted) of lac at a to tal 
cost o f  }�s 4'1- 1 1¾ (Kamp ani r:...pe es) . 'rhe l ae; , however ,  
remaine d  u nso ld . 

C ap t ain Sah asram Ma j hi . Chhetri&' s predcessor had bee n  
able to secure a pri c(j o f  K amp ani Rs 30- 15 a m aund during 
h is term o f  o ffice . Accordin g to an o rde r  date d  Marga
Badi 1 3 , 1 9 36 (;:fovembe r 1879) 7 �aptain Sahasram Majhi.Chhe ·cr1 h a:i  oo en granted pe rmi ssion to sell J.ac at Kampani 
Rs 20-8 a maund. 

the hi ghe st bi.d&. 

However , his successo r, Captain Kuldip 
re ceived o nly Kamp ani Rs 1 1 a m&aunds as 
· The re gulations that had be en issued in

hi s name pro hibited him from making any sale at a price 
belo w what h ad &. be on  secu red previously . C ap tain KuJ.dip 
Kha.dka Chhetri, the refo re ,  referred th � m atte r t&o Katbm arrlu�. 

Th e totaJ. quantity of l ac  the n in stock and th e co st 
thereof were as follows& : -

-I� Kamp ani  Rs 

Period �tity �
( in ' maunds) (inclusive of Chungi) 

Capt ai n  Sahasram
Ma j&hi Chbe tri Rs 47- 11¾ 

C aptain Kuldip Majhi
Chhet ri Rs 225. 



if i t  was supplied from b.oth old 

s anc -w.onu d  the following instructions to Cap t ai n  Kuldip 

1 55 .  

. On Bh2.d.ra Badi 1 2 , l937 ( J..u gu st 1 880 ) , C ap tain Kuldip
Khadk a Chre t ri �12.s g rante d p..: rmi ssio n  to i nvite fro sh 
b id s  .. ri:nd re fe r  the m to  K athmaniu . Mi sri Lal, a me rc hant 
of t(1e I ndi an mar�8t- town 01.· Filibhi t ,  o ffe red the hi ghe st 
b id o f  K amp aaj., Rs 1 1  .a malfnd if, the lac was ' o f  old sto ck,  

No hi gho r offe r was re ceive d o On Chaitra 
Sudi 2,  1 9 37  (H:i.rch 1 881 ) , . C ap tain Kuldip Khaclka Chhe tri 
agoin ri.;; f0 rrt:d th: ; matte:· r toi. Kathm andui. Miisri Lal ' s o ffe r 
was acc ;3pted by L:·.ttm1andu on .:� sh :-.:-dh Ead i  1 ,  1 9 38 (.June 1 8 8 1 )i. 
T hE: ord er re t'..Ch..d the Mah;:,kul:..-Dwa.r K at'hm ahal o n  Shrawan
Sudi 9 ,  1 9 38 ( .July 1 8 81 ) i. 

: C apt a:i. n Kuldip Khadka Chhe tri then sent a peon to 
Pilibhit summon:i.nG Mi sri L ri.l to t ake de live ry o f the lac 

· fo rthwith . Mi sti Lal sent the following reply :  This  i s
the monsoon se e.son so I c anno t  come now. I wi ll c ome to
take de live ry of tf10 l ac in th e month o f  Poush (D ecembe r  1 881 ) i. 

Houcve r 1 1i sri L al did not come i n  Deccmbe r 1 881 .. 
C apt ai n Ku Mip Kllodka Chhe tri then again sc.nt a peon to
Pilibhit to fe tch. W.lll• Mi sri Lal told the peon: 1 1::;:: hcd 
offe red a bid for th G  l ac in  · Chait ra 1 937 (March 1 8 81 ) . 
My bid was ac cepteid only in Shrawan 1 9 38 ( July 1 88 1 ) .
I w as un able t o t ruce d eli ve ry  o f  the lac at that time
bec au se of the monsoon se aso n when o x- carts  c anr10-t op erate .7Now tho p ric e  o f  lac in the - Pl.libhit market i s  Kamp ani
Rs 1 2  o r Rs 1 4  a Puc e a maurrl. I shall Sl ffe r a lo ss i f  
I buy ?� cp ali lac at Kamp ani R.s 1 6  a maund� I have , there foire ' d ecided  not to t ake delive ry .  u 

· ·c �nt ai n  Kuldip Khadka Crihe tri then repo rted to K athn nndu 
on Fnlgun Badi 7i

1 
1 9 38 ( Feb1·uary 1 882) that Miisri L al h ad  

re fu sed to t ake delivery o f  the laci. H e added, " Bec au se 
Mi sri Lal be long� to I ndi a, we c annot 1..1. se fo rce to bring
him he re . I t  hns thu s not be en pois sible to se ll the lac 
at K amp ani Rs 16 a maund as s ai.victioned . "  

The c ase was ro fl;} rred to P rime Mini ste r Ranodhip Singh 
th ro�ih the K atlunnllnl Bandobe.st Adda. The P rime Mini ster 

o r Kamp nni Rs 16  a: maund 
and neiw stocks . 

Khadk a  C i'lhe tri o f the Mahclk ali-Dwar K athmahal on .Je stha
Badi 7 ;  1 9 39 : 

11 Sond another order to Hisrl Lal di recting him to take 
de live ry o f  the lac within s�Ycn deys ,  and warning him .that 
oth0rwi se he \-ti ll b,� c c;m siderod di shonG st , and that the
Go rkha gove rnment vd ll no t ente rtain any appliciation from 
hirii in any mntto r i n  the :rutu rc .  I f  Mi sri. L al  doe s no t  
accept delive ry Within seven d ay is , sell the ? 1½ maunds of 
lac at the same r3;te· ( th at i s , .  Kamp ani Rs 1 6  a maund) to 
anothe r me rchant. In th e  eva nt Miisri Lal sets foot on our 
te rrito ry, ac tion sh� be taken again st him · ac cordi ng to 
Section ? of thl! Law Relating to Reve nue Matte rs (Rai
Rakrun Ko) ·. 11 

J estna Badi 7 ,  .1 9 39 
(May 1 882) 

Re gmi Ba se arch Collection, vo1. 91 , pp . ?0-?8 . 
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T here i s  al so a . D ;..:velopment Fund o f  Rs  25 million. T hi s • am?unt h as be en re ceive d 1.11 a lump sum in place o f  the Rs 1 milliv! 
·i 

·st1.pul utod for p ayracnt by the I ndi an ( Bri ti s h) g ove .rnment evary yu ar after tho secoul \lo rld w ar" 
The ro is als o a D ep reci ation Furn of the Rs 2. 2 million m .a �t for the rope w ay , e l0c t r1. city and - railway se rVic es . I intern to spend some amo unts from this fund fo r  purchasing m ac hine ry  and for mai nten ance and rep ai r  .works.  

1 56 0  

Revenue ai.1d Expepdi ta re o f  the Go vernnent of 
Neu a- J-122f" 

( Con tinued from the Septembe r 1 9 8 1  issue) .  

4 c. Speci al Re venue [111£_ AlloQ.�i.Q.n§ 'f'he reof 

I am no t u sinrr the te  nn $o eci al from -the viewp oin t of 
2 c ono nlic&s 0 ·rho n�J.n ob j s c t::.ve o f  the se particulars is t o  
show othe r reve1 iuG s .--..!.nd r0; se rve s ap art from t he  general · 
reve nu� , &. as  well as s1)e c i al re ve nue and �locations the reof 
d iffe rent from rienc ral re vanm\ and e xpenditu re &. Another
o b j e c tive is to k•2!ep in tact th e as se ts left by the previous 
governm ent inste ad o f  u&si ng j_ t, for general expcndi ture . 

The re is a re se 1�ve of Hs  '7 9 o4o ,  258 i nclu sive of go ld, 
_silve&7, old moh'."-r coi ns&,, I ncli&a:1 �Kamp an�3 , an:l Ne,p � �oins , · 
Nepali and fo rc1.&[;r1 curre n cy no-r,e s ·, and inve stm ent s in the 
shares of the lk l1 ::::J. Ban.� ,  le ft ovf:;r by the Rana gove&rnment. 

Previously � the re ·was no  p roper system o f  back in g the 
money rel e ased fo r circul ationa  The policy that was adopted 
at that time was to  i nc rease revenue and e c onomi se on e xpendi ture 

·&anyhow. There was no problom o f budge t s &o 

Now that a demo cratic goverriment has be en- fa nned, w e
have to f ac&e m any 1:> roblem s c  SomE; o f  those problem� are
c ontribution s  of the old re_girae .. That i s  why I have establishe d  
the following three rese rv e fund s with&. the ab ove-me&ntioned 
re serve s : -

( a) Curruney H<.: :..;u rve: Fund o f  Hs 50 million 

( b) Exch ange St abili zation Fund of Rs 20 millio n  

( c )  Budget Equali z ati o n  ltund ·  o f  Rs 1 0  million. 

Tho Currency Re serve Fund c:1.nd the Exch ang&e · Stabili z atio n
Fund will&, be spent only for the spec i al purpo se fo r· which
they � ave .  be e n es tablishe d.,&. The ob jective of th e Budget 
E qu ali zati o n  Fund i s  to mc (� t  defici t s  in the gen eral budget.
H oweve r, the amount tak en out from this fund Will be refuoi ed 
from the �venuo s o f t he n8 ::...-t ye ar. By e stabl.is hing · thes e 
thre e  f'una._s , I have no t only leept intact the present re serves�'•
but also 1 I be li: : ve ,  l aid a strong fo und ation fo r the eco nomic · p ro grc ss o f  the country ., 
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which will furtil� r re duce th.1 deficit .. 
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An art from the' · funds mentione d above , the re are other 
re se rve s amountins to Rs 8 . 1  ,nillion me an t  f o r spec ific 
pu rpo se s .  Som,� o f  them are c f guthi typ e .. .  Mo r·eove r ,  the re 
are go vc.:!'rnmc'nt inv� st1ner:it s i n  seve ral 1t,l ll s  and fac to rie s .,
U nfo rtu aat(; ly , it sc 8!Il s nGc o snary to wri te off some o f  the se
inve stm..:: nt s j 1Jc:.:c'.:-•.u. ; : c: ti-.e:� y h :..l� b :;�n m ad e  wi'thou t p rop'3r
c on sid erci.tio n. I n  any c: ase , the ne amounts are not available 
fo r sp endin g. 

5 • Hays and !{�.ml§ 

A,cco rcli ng to the p ropo se d  budge t�  re".renue du ring 2008
( A.D . 1 951 - 52) i's o xp0 c te� to amount to Rs 30 , 51 6 , 000 , and
the 2 xp cnditurc to Rs 5 2 � , 21 , 000'. Thu s there i s a de ficit 
o f Rs 22 , 00 5 7 000 ., O f  thi s defici t ,  Rs 5 , 1 59 , 000 i s  me ant
fo r p rod':1-c tive do"!\� �opm?nt l) ro jec ts , purcl_lase of new m ac hine ry',and rop oJ. r  and ma:;. rrtc nc i;;-; o f o ld one s, ar..a supply o f t ac c aVi
lo ans .. 

I have decid ,�d t •:> me et thi s de fici t by d rawing Rs 1 259 ., 000
from th e D.epre ci ation Fund, Ils 2 , 4oo 1 000 from the D uve l6pme nt 
Furrl and· Rs 1 ,  50 0 � 000 ( t ac cavi lo ans )  from the .  Bud get
E quali z ati o n Funcl'. The :cemai ning c.efici t o f  Rs 1 6 , 81-i-6 ooo 
will have to b.:: me t from ge nc rc:.l revenue . So far as c a, sh 
b al an_C! e s are conce rne d ,  re fo r;;-mce has alre'ady been mad e
above' . · 

Sinc e .  th7 p re sei.;t gov� rr11;1 !3nt be ar;= t:ie re SDonsibi:J_itY of' p rov:nlr
S OCi ::-.1 S""' l'.'V1.C0 � :.:m i: f.::cili ti c s  to t he p Llbll.C I h ave a. ecia ed 
to includ.;; some c ash b alance �  j_n the ge neral reve'nue . The 
to tal amo unt to be includ9d in thi's manr1e r i s  Rs 3 , 61+9 , 0 00 .  

At p re sent the re i s  a tot al re s8 r-ve o f  Rs 2, 579 , 000
i n  th e Muluki-Khilll 'J. (C'ent ral Tre asur·y) and 9-i stric t reverrue 
o ffice s � I f  tho se ·swo amounts ara aclu,: d ,  the tot al  amount
become s Rs 6 , 228 , 000 c  The 1·n i's thu s  c:._ net ::1'efic it o f  
Rs 1 0 ', 61 8 , 000 . Only thre ;a  montv s are .Left fo r the e x:pi ry
o f thi s ye ar. Sinc e all the' · amount s  alloc ate d fo r various 
purpo se s  under tho budge t  a1'l3 not likely to be spent du ri ng
thi s pe riod the're neoms to b e .  no ne ed to me'et thi s defici t'.
I Will l ate r re f0 r t-o addi tional me'ans o f :i,nc re asi ng re ve nue ' 

6 .  You mu st ·have no tt! d that gene ral ,  cxpe ndi ture I has c·o nsid erably
incre ase d in the ;1 ropose d bud ge t e stima.t�'s . Ti1i s si tu ation 
c an  be improved in t wo di ffc� r0:1t ways : ( 1 )  ·By reducing
e xpe�d_iture , o r ( 2) by i ncre asi ng revenue. Some o f  the he ad s
for which alloc'ation :tiavc be on � ad e are o f a non-rec_urring 
nature .  Even then,  annu al e x:p cnditure has con sid erably 
incre ased·� · We h ave dec id ed to b ri.ng about fundame ntal 
� hange s in  the sy stem o f  st n.tt.: admini st ration -and reduc e 
as far as po s sible the numb Gr o f  employe e s  working in various
d ep artment s'. · · But since i t i s  the firm pol ic y  of the Nepali 
Congre ss  to rai se ·the liVing standard o f the people, arrl 
p rovide variou s facilitie s to them, e xpe nditu re on p reViously 



o f  all , re qui re s tr :J.ri'spo rt 

be  the p rominent sou rce o f  r<Jvonue . 
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nt."glcc tcd so ci al  fi -Jld� �  such as e:luc atio n and public he aJ.th ,  
will c � rt ai nly i nc rt) [,_ se :i_n tho future . During thi s  ye ar,
e xp enditu re on 1;; duc ation h as incre as0d by 50 percent j and 
i n  p uul.i. , .  llv al ci.1 by jo pe rce '; . T hi s .ce v eal 3 gre ate r  
p ro gre ss th an [)l:: foru' . The r-3 i s  much p ro sp ec t  fo r  developme nt 
in our country. 

1'hs:) 0c onorr.ii:: p ro gram ::9p 1o v_;: d  by tho Counc il o f Mini ste rs 
outline s  the p at.to rn o f  d �vcl opment o This  count ry, fi rst 

r• ,:�cili tie s o  We h m"G to spe nd 
nece s s ary fo r a few ye ars mo re 

telec ommunic'ati on, 
much rJ r  thi s .  I s ,J a i t  
spe nd hu ge amou·:1t'�� o �  mornJy  on 

to 
te lephone,

·::,h::: co nstrt;1e tion o f ro ad s and'
sonL; ::;:i !'oduc tive deve lopme nt pro J cc t s ., 

and po st u.l so rvic ,) s ,  and 
ai :rport s . The ro o.:cu als o  

on . 
Fo r such 1; ro je c t s ,  i t  i s  ar:,r, .1.�op r:i. ato t o 
within tho count ry it se l f ,  o r· borrow 

rai s e ,-public lo ans 
fr om ab ro ad .  

T he re i s  al so m-..ich p r0'sp .:)C t  fo r cottage,  li ght , '_ and
mediu.'Tl i'ndu stri 0;.;;,  b].1 t. th ey r0 qui're c ap� � al . I �l ieve that 
the revonue  of  tb_.,_ s count ry c an b e  con siuc ra.bly inc re ased .  
L and t nx i's th e na.in so ur ce o f  our gc no ral re ve nuti . But 
during th.a p ast 25 to 'JO ye n.rs , no co nc retu ac tion 'was taken 
in connec tion with the l and sy stem ..  Tht: re are also m any
sho rtconi ng s i n p rocedu re o f c ollec ting l and t axe s .. 

I n c ase t ho bi rt a_ sy stE:m i s aboli she d the land-t ax 
c o llec tio n p roceduro i s  imp ro1ru d j and fo od arrl c ash c rop s 
are c ult ivate d i n  n.-::wly .. re;c lcdJnc! d  l and s', reve nue from thi's 
sour co i s  bound to i ric 1�e asc .. It  has te'en decided to m atch 
our cu stoms t ari ff r ate s  with th ose of India on the basis o f  
ou r trade tre aty with th s.t country .  I t  h as al s o  be c omo 
nuc css ury to i nc ro usc the r· at'-; s o f  e xci'se duty . 

As re g ard s  t; xpo rt du tie s ,  we have alre ady inc're ased .the 
r ate s o n  p addy, jute ,  p ot ato ? oilse eds and spice s .  I 
am conduc ti ng studio s fo r  i\.a·th.e'r i nc�·e usi ng revenue from 
thi s  sourco by hold ing c on su lt ntic- l'"1S with the c onc erned 
mini'stri.e s .  We aJ. s o  i nt end to i 1:1p o s e  a nominal incoma duty or .. 
s ome 1t ;.;ms . Pl:1ns are b1.J inc; fo rmulate d  to it.po se income 

. t ax on agri. cultural i nc ome ci.c c  r-;J.ing l'I'om · l and. am jimid ari
holdings . But ruch c anno t bu o arne d f rom thi s source during
the ne xt two o r thre e y'3 ars �  At p re sent , thi s  t ax wi ll b3
impo se d with a vi 0w to ac quai nting the p eople with income t ax, 
r athe'r than inc re asing rcv.:: nuo fr om thi s sourc'e .  Afto r thi s
system att ains its  full devG lopm c:nt in a .few ye ars ,  i t will 

At pr0 sent ,  O'll:r te lccomnmnic ation, telep ho ne and po stal
fee s are ve ry l ow .  As such, t he re are ample po s sibilitie s 
o f increasi ng the so rate s .  Revenue from thi s sourco will
b e inc re ased by d 3ve loping telecommunic ation se rvice s . - I
have also d ec idt-<l to impo se annual fe e s  on r adio se t s . Studie s 
are be ing c onduc tod ' _on tho ·prt: scnt rate s of railway , trolley
and ropc way' ch argo'� . I n  case it se ems app rop ri ate , the se __rate s too will be incr(;; ascd 4 I t  is aJ.so ' being planned to impo se
�ate r t ?,X  on e ach household . .  I am, in clddition, thinking ofinc re asing taxe s  on vehic le s . 
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ri1 anag..;q_ent s ysten. Thi s too i s likely t.o inc re ase rove nue . 
I n  the fie ld o f 8duc atio n, the: re i s  a p ropo sal to p rovide f re e  p rin ,n'y .:::due : ,_ti on thron r;hout tre I�in gdom 7 and co llec t fc 0 s  i'ror,1 studunt :,  s tudying in se c ond ary an:l hi gh sc ho ol s  

Four-ye: ar 

gove rnmo nt employ•..:: c s all over 1:,llG Kingdom .  

Arrangement s  are hs ing m :id o  to . imp rove the fo re st 

and c ollc.: g 0 s .  R,;vc ·ff1.1;;: will  bo i nc re as.;;) d als o b y  impo sing_:fG o s  on hunt ing , rind by inc ra:J asing arm s li cen sin g fe ;;; s .
1 have: lf fopo se d  t o  i s su d  a D .:rno'c :cac y  Mumo rial S t amp .  Thi stoo will p r·o7i:lo s or:w re v0-; n:U ,J ,, .. 

Fin :. .J.ly ,  I p roi-:lo se to st art a nat :  o nal s avings sche me .Und 8r thi s sche 1,1.:., , co rtific atc: s wo rth Rs 1 0 , Rs 25 , Rs 1 0 0 ,Rs 1 , 000 , R s  5 , ooo 2.nd Rs 25 , ooo e ach ibe arinc; in te re st o.:t the following rate s , will b-a i s su ed : -

On'-�-y0 ar cu 'rti fic atc s . ' .. 3 pe rc e rit 

I &. • •Two-ye ar t i  3½ p,� rc e nt 

Thro o-y e ar ti • • •  4 pe rc e n t  
I I  • • '• lf-1,.

2 pe rce nt 
aFive-ye ar ·  . ' . 5 p e rc ent 

On thi s oc c asion, I would like to inform too public
that thu go ve rnment h as d8cid.cd to  . e st abli sh a Planning and
Devclopuc; nt Board uncl.Jr th0 ch::ct. rm ansbip o f the Hon 1 bl e 
P rimt1 Mi ni s te r. · Th8 Bo ard will co nsi st of both gove I'l'l!'ne nt
13 mp lo�/c e s  ani p rivatd iril.iViduals . I t \J':i. ll not only re commend 

0p riG j_"'iti � '.:y ;::tc...:lyi:..16 J!la.i.iS · J (:E:ive d f r�in v � rio�s mini s tri ... 8 j 
but also p'rovide sugge stio ns on ge n0ral· polic'ie s and p ro grams 
for thu nu xt thre 0 to fi ve yc :::.rs . 

I t  i s  ne c e s s ary fo r tho Financ e Mini's try o f  any count ry 
to e xe rci sa full ca nt rol ove r  reve nue and exp end iture in
o rd er to op erate the.: e conomy p rope rly " The Kumari Cb ok 
and othor Audit aril. Ac count s D 8p :irtments  are bei ng
reo rgani zu d,, An Acc'ount ant- Gene ral has al re ady be'en 
appoi nte d fo r b:cinei ng re forms in t he sy stem o f maint ai ni ng
ac count s in the 1-'luluki Kh ana, (C ent ral Tre asure) Tin
.§ ancha  (D i st ri c t  T re asure s) and· D ist ri ct Re ve'nue O ffi ce s ,
and to u st abli'sh loc �il audi t o ffi c 0 s to d ete c t  i rre gul aritie s 
in tim� and takt;; n::c c: ss ary ac tion  fo r  co rrec ting them .  The 
Audito r- G ene'ral -w.i.11 se c vil1o'th,) r o r  no t the go ve rnme nt ' s 
revenue and · � Xp .J1idi tu re arc c o rl'e ct . The fi sc al  rule s 
approve d  by tha C ounc il o f Mj_ni ste r s  h ave ent ruste d various 
autho ritic:'s with fi sc 31 powers . Thi s i s  unp re cedented fo r  our 
c ountry .  No o ffi'c i;:.J. o r • mini'stry will ·be enti tled to spend 
in any manne r :in  e xc e s s  o f  tho s anc tioned amount w1 thout 
o btai. ning t he a":}11 roval o f tho Council o f Mi ni. ste rs o r the
F inanc e Mini stry. 'l' lw guvc'mrncnt i s de te rmi ne d  t o impleme nt
t he sc rule s fi naJ..y i n  o rd e r  t o  st rengthen the eco nomic co ndition
o f  the country �  . Fo r  thi s', l ( i A-p ec t full ani wholehe arted 
c oop eration not only from my coJ.le ague s but al so from 
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I t has b een decided that', afte r the Council af' 'Mini steIS pr0p arl 
a. d0 ·;; ,i.i. L.::d do s cr::_) Ci8n o f  1: l;:.ns 1 the r..mount alloc ated  i n  the budge. 
e stimate ,::; m ay  be s�)ent only r.fte'r obtaining the app roval of  
the Counc il o f  Mi ni ste r s o r  i.:.hG Financ e Mini stry ac c ordi ng
to ne ed . · I t i s  the i) Olic y o f  the gove rnme nt to give as 
much c are as nec e s s a ry whilt.� spendi ng the national we alth .
I t i s  with thi s  'Jb je c tive t> :."t the Finance Commi ttee o f the
C ounc il o f  Mini ste r s  studie ::,  e '"·�ch impo rt a.n.t pl an one by one 
and fi xe s  p rio ri tie s .  I t i s  one o f  the fe ature s of the 
p ropo se d  budg et t1 1at the amounts alloc ate d in  i t will be 
d ivide d into t aslc bud ge t s . WL.ile s anc tioning e xpe nditu re , 
t ask c xpcm se s will be p ro vided fo r  sp ec i fic p ro je c ts , e xcept 
for the e xpen se s o f  the main o ffice s whic h  are i ndi sp ens able 
fo r supe rvi sing and managi'n13 uo'rk.  Thi s will curtail waste ful 
e xp en se s i ncu rre d  on th e gro uing numbe r o f onploye es 
eve ry ye ar, in su re c ont'rol o f  e xpendi tu re , and thu s le ad to 
th e expeditiou s  i mp lem en-�ation  o f p ro j ec ts  .. 

A f ew months ago , the C ounc i l  o f Mini ste rs had decided 
to open a St ate Ban1( . Ram Nath and Srip'ai of the Re se rve 
Bank o f Ind'i a vi si te d  N ep al  on the invit ation o f  our 
gove rnr!ie nt in t hi s  co nnec tio n . We he ld t alks with them·  
on thr3 bu st way o f  i mp leme ntin[� the dec i sion of the Council' . 
o f Mini ste r s ,  as ur.:;ll as o n V:.lr'iou s i s sue s re l ati ng to 
curren cy ,  c xc hanzc , ani lo ,Jr1 s.  The gove rnme nt e xpec ts  to 
op en such a St ate Bank ve ry s oon.  I t  is  also d ete rmine d  

· to cont rol e xce s sive nuc tuations i n  the e xchange rate s  
b etwe en th e Nep ali and I ndi an currencie s .  The St ate Bank 
i s  expe c te d to p erfo rm o ther functions  al s o , ap art from 
ke eping gove rrune nt re se rve s .  I am grate ful to the gove'rnment 
o f  I ndi a fo r h aving sent Rar."i 1T ath ard Srip ai fo r  consultations
I al so t:i. . :...1.nk Ram Hath f or ha-: :ng p rovided v·a:..uable sugge stio ns . 
T he e s tabli sbm0 nt of a State Bank i s  ye t anothe'r step toward 
p rope rly o rg ani zin g the e conomy o f the country and ac tivi tie s 
re l atinr; to banld.n�'. 

( To be C ontinued) 
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