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House panel would let union 
members block firm's sale 
By Jack Coffman 
Staff Writer 

Union me m b e r s could 
block the sale of a compa
ny to protect benefits in 
labor contracts under leg
islation given overwhelm
ing approval by a House 
committee Tuesday. 

Rep. Stanley Enebo, DFL
Minneapolis, chairman of 
the Labor/Management 
Relations Committee, said 
the bill may be the first of 
its kind in the nation and 
would be "landmark legis
lation." 

The committee approved 
the bill by a vote of 15 to 

5 and sent it to the full 
House for debate. It was 
supported by labor unions 
and opposed by business 
and industrial groups. 

Under the provisions of 
the bill, all labor union 
contracts negotiated by 
workers and employers of 
a company would be bind
ing upon a n y o n e who 
bought the company. 

Owners of the company 
planning to sell or trans
fer the firm would have to 
notify the union members 
involved at least 60 days 
ahead of the transaction. 
The owners also would be 
required to inform the 
prospective purchasers o! 
the existing labor contract · 
60 days ahead of time. 

In . what Enebo considers 
the key provision of the 
legislation, u n i o n mem
bers would be allowed to 
block the transaction if it 
"appears likely to com-· 

. promise, impair, modify, 
diminish, or extinguish the 
collective bargaining con-. 
tract ... of the workers. It 
would allow the workers. 
or the union to enjoin the 
sale and to seek restraining 
orders in an effort to as
sure that the buyers of the 
company agree to accept 
the labor contract negoti
ated with the previous 
owner.s. 

Union· officials told the 
committee that workers 
frequently seek f r i n g e 
benefits instead of wage 
increases and . that t h e s e 
b e n e f i t s are sometimes 
lost when a bus in e.s s 
changes hands. 

Business officials said the 
legislation· would make it ·. 
difficult to sell or transfer 
companies and would dis
courage industry from lo
cating in Minnesota . 
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From the Reader of the Conference on Alternative State & Local Public Policies held June 
10-13, 1976 in Austin, Texas. The reader was edited and compiled by Derek Shearer, 
California Public Policy Center Los Angeles, California and Lee Webb, Professor of Public 
Policy, Goddard College Plainfield, Vermont. 

This item was made available by the Cornell University Library. 

 
From Collection #6756, Conference On Alternative State And Local Policies Records. 

 

Copyright and Permissions  

Most of the items included in the Reader on Alternative Public Policies were published 
without copyright notice and hence entered the public domain upon initial publication. 
Some of the items found in the Reader are still subject to copyright.  In some cases, even 
after extensive research efforts, we were unable to identify a possible rightsholder. We 
have elected to place the items in the online collection as an exercise of fair use for strictly 
non-commercial educational uses.  

The Cornell University Library provides access to these materials for educational and 
research purposes and makes no warranty with regard to their use for other purposes. 
Responsibility for making an independent legal assessment of an item and securing any 
necessary permissions ultimately rests with persons desiring to use the item. The written 
permission of the copyright owners and/or holders of other rights (such as publicity 
and/or privacy rights) is required for distribution, reproduction, or other use of protected 
items beyond that allowed by fair use or other statutory exemptions. There may be content 
that is protected as "works for hire" (copyright may be held by the party that 
commissioned the original work) and/or under the copyright or neighboring-rights laws of 
other nations.  

The Cornell University Library would like to learn more about these materials and to hear 
from individuals or institutions having any additional information about rightsholders. 
Please contact the Division of Rare and Manuscript Collections in the Library at: 
http://rmc.library.cornell.edu.   
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